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NATIONAL 


CPC ISSUES CIRCULAR ON LAND USE, ANIMAL PRODUCTS 
OW111320 Beijing XINHUA in English 1241 GMT 11 Jun 84 


[Text] Beijing, 11 Jun (XINHUA)--Ways of accelerating the development of 
mountainous areas, bodies of water and grasslands are outlined inthe circular 
of the party Central Committee onl984 rural work. Under arrangements by the 
government or collectives, peasants should be encouraged to reclaim barren 
hillsides, sandy wasteland or waste river sides. The trees and grass planted 
on such land will belong to the cultivators for indefinite periods. They 
will also be inheritable or transferable at market prices, the document says. 
The bulk of the wooded areas and grasslands will remain in state hands. Trees 
may be felled in a manner prescribed by law, it continues, and peasants may 
independently dispose of the timber products they have produced. 


The circular also suggests that contract quotas be fixed for government pur- 
chases of animal products in pastoral areas. It encourages direct sales of 
wool and animal hides to textile mills and tanneries wherever possible. 


Herdsmen should be encouraged to start capital projects to protect pastures 
and obtain better fodder grass. Marine and fresh water fishing and aquatic 
breeding and aquatic products processing will be given special priority in 
loans, technical services and supplies of [word indistinct] and feed. 


(XINHUA will release more stories tomorrow on details of the party Central 
Committee circular on rural work for 1984.) 


The circular encourages collective and individual transport concerns while 
pressing government transport departments to tap their potential and improve 
their services. The Chinese peasants are now allowed to engage in long- 
distance transport, in and outside their own areas. 


CSO: 40620/134 








NAT LONAL 


CPC CENTRAL DOCUMENT NO 1 SETS RURAL GUIDELINES 
OW110306 Beijing XINHUA in English 0247 GMT 11 Jun 84 


[Text] Beijing, 11 Jun (XINHUA)--Guidelines for improving the contracted 
responsibility system in China's country side and speeding the growth of rural 
commodity production are spelled out in a Chinese Communist Party circular 
made public today. 


The circular of the party Central Committee on rural work for 1984 calls for 
continuity of China's current policies, which, it says, in 1983 resulted in 
record harvests and encouraging progress in the countryside. 


Although not officially published until today, the document has been circulated 
among party and government officials since it was issued on January 1. It 


has aiso been read out at village meetings chroughout the Chinese country- 
side. 


The circular aims at improving the present responsibility system, now in force 
nationwide, under which individual families sign contracts with their collec- 
tives to perform farming tasks. These families may retain whatever is left 
after paying their agricultucal tax-in-kind and meeting quotas for state pur- 
chases and collective deductions. 


The system has helped to raise productivity, give the peasants greater decision- 
making power aud increase their initiative in production. 


Rural work this year should focus on improving productivity, streamlining 
circulation and expanding commodity production on the basis of stabilizing and 
improving the contracted responsibility system, the circular says. 


Eighty percent o. China's population used to work in the fields to feed 
themselves and the country's city residents. 


Nevertheless, it adds, rural China is undergoing a transition from its tradi- 
tional self-supporting and semi-self-supporting economy to large-scale commod- 
ity production--a change spurred by the responsibility system which has 
boosted peasant enthusiasm for farming. 








This transition, it says, is an inevitable process in the development of 
China’s socialist rural economy. Only by developing commodity production and 
bringing about a higher degree of division of labor will it be possible to 
raise productivity and bring prosperity to China's countryside, the circular 
says. 


Details of the document will be covered in separate XINHUA stories today. 


CSO: 4020/134 














NATIONAL 


PARTY CIRCULAR ON RURAL WORK SETS CONTRACT TERMS 
OW110904 Beijing XINHUA in English 0829 GMT 11 Jun 84 


[Text] Beijin,, 11 Jun (XINHUA)--Terms of contracts signed by individual 
peasant nouseholds for farming collective plots should be extended to encour- 
age peasant investment in the land, according to a Chinese Communist Party 
Central Committee circular. 


The party Central Committee circular on rural work for 1984 says that the 
terms should, in general, be extended to 15 years from their present 3 to 

5 years. They should be extended even further for long-term undertakings and 
development projects, including afforestation and the development of barren 
hillsides and wasteland. 


Up to now, the general practice has been that collective contribution quotas 
and the quotas for sales and delivery to the government are not changed when 
output increases during the contract period. 


Extending the terms of contracts, thevefore, is expected to encourage the 
peasants to expand production and improve economic efficiency in farm pro- 
duction, the circular says. 


It is also hoped that farmland will gradually be placed into the hands of 
more efficient farming families to improve management and higher output. 


At the same time, an increasing number of peasants will be able to shift from 
farming to industry, commerce, sideline production and services. 


The circular says that peasants should be able to return all or part of their 
contractual land to the collectives or pass it to others with the approval 

of the collectives if, during the contract period, they decide to abandon 
farming to take up other work or because of other reasons. 


But contracts cannot be transferred without the approval of the collectives, 
which own the land, nor must the content of the contracts be changed without 
the collectives’ authorization. Peasants are not allowed to sell or let the 
plots they are farming under contracts. 











In addition, the circular says, contractual plots must not be diverted for 
uses other than farming, such as house building. 


There should be compensation for the increased value of the land resulting 
from investment made by the contractors. The circular suggests “democratic 
consultations” by peasants to grade the plots by their output, fertility and 
other factors and appraise their prices. 


The grades and prices will be used as reference to determine the amount of 
compensation for investors when contracts are transferred. 


CSO: 4020/134 








NATIONAL 


PRC ENTERPRISES TO ASSUME MANAGEMENT ROLES 
HK120152 Beijing CHINA DAILY in English 12 Jun 84 p 4 
[CHINA DAILY commentator: "State and Enterprises"] 


[Text] China's economy continues to maintain a steady growth, but it is not 
without problems. A key issue, as has been pinpointed by Premier Zhao Ziyang, 
is the shortage of funds in the face of rising needs for large-scale develop- 
ment. 


The bulk of state revenues comes from accumulation by state-owned enterprises 
in the form of profits and taxes. However, those enterprises, especially in 
the industrial sector, have long been plagued by low efficiency in that the 
profits and taxes they handed over to the state did not keep pace with the 
rise in their production. 


Thus, while the industrial enterprises covered by the state plan increased 
their gross production value by 9.3 percent in 1983 over 1982, their contribu- 
tion to the state coffers increased only 6.3 percent. Although the total 
losses incurred by industry dropped in 1983 by 34.6 percent, or 1.48 hillion 
yuan, they still amounted to a colossal 2.8 billion yuan. And those running 
at a loss still accounted for one-fifth of all the enterprises. 


Incentive 


Time showed that state-owned enterprises lacked incentive to improve their 
economic performance because whatever they earned went to the state in the 
form of taxes and profits, and whatever they lost was covered by state sub- 
sidies. 


How to encourage an enterprise to make profits through better management 

by letting it retain a share of them, without diminishing state revenues, 
has been a problem for which various solutions have been proposed and tried 
out. 


Since last June, a tax oncorporate profits has been levied on most profit- 
making enterprises, allowing them to retain part of their gains, The results 
have been encouraging. In the first four months of this year, State revenues 








increased by 21 percent over the same period of 1983, showing for the first 
time in recent years a more rapid increase in taxes and profits than in pro- 
duction value. 


Taxation 


Roughly, of the increased profits, the state gets two-thirds and the enterprise 
retains one-third, of which again a third is distributed among the workers 
as bonuses. 


From October on, all enterprises will be required o.'y to pay taxes and will 
retain all the gains after taxation. Money-losing e1.. rprises that cut their 
losses may keep part of what they save the state. But those that continue 

to incur losses will eventually be allowed to go bankrupt. 


It is hoped that several things will be accomplished with this drastic change: 
The state will be assured of increased revenues with increased industrial 
production. Regional administrations will get their share from enterprise 
earnings through certain local taxes. Freed from administrative interven- 
tion, the enterprises will have the right to independent management, under the 
guidance of the state plan and policies, and will assume responsibility for 
their own gains and losses. 


CSO: 4020/134 








NATIONAL 


STATE FAMILY FARM SYSTEM REFORM ACCELERATES 
HK120142 Beijing CHINA DAILY in English 12 Jun 84 p 1 


[Article by "Our Staff Reporter" Nie Lisheng: "Reform of State Farm System 
Accelerates" ] 


[Text] The introduction of the contract responsibility system to large-scale 
state farms, leading to a growing number of small family farms, has accelerated 
in the last year, according to Wu Zibin, a spokesman for the Bureau of State 
Farms and Land Reclamation. 


Since August, when Premier Zhao Ziyang called for the expansion of family 
farms during an inspection tour of Xinjiang, state farms have set up nearly 
85,000 smaller farms in 17 provinces, municipalities and autonomous regions. 
A year ago there were only a few thousand in four provinces and autonomous 
regions. 


By the end of April, Guangdong Province had the most: 30,639 family farms, 
with 59,563 farmers, accounting for 14.5 percent of the total labor force on 
the province's state farms. 


In the old system, all workers on state farms, like workers in urban areas, 
worked for wages. 


State farms were overstaffed with management personnel, but this is beginning 
to change with the development of small family farms. 


On Lixin farm in Liaoning Province, the number of management cadres was cut 
by 55 percent after production brigades were disbanded. 


The remaining cadres at the headquarters of state farms are now mainly devoted 
to supplying various economic services rather than giving administrative 
guidance. They aid household farmers in irrigation and mechanized farming, 
supply them with seed, fertilizer and insecticide, and help them in trans- 
porting and selling their products. 








China has about 2,000 state farms cultivating 4.4 million hectares of land with 
nearly 4.8 million workers. More than one-third of them are now working under 
various forms of the contract responsibility system, one part of which is 
family farming systen. 


wu said family farms mainly take three forms: some are run by one household, 
others by two or more households or by one household aided by several single 
farmers, and the third form consists of a group of single farmers or hired 
labourers. 


Family farms are still owned by the state. Household farmers have the right to 
manage their contracted land but are not allowed to sell or lease it. Their 
contracts require them to organize their production activities under an over- 
all state plan and to deliver a fixed portion of their output or income to the 
state. 


The household contract system gives farmers more responsibility over produc- 
tion and increases the potential for economic gain. The result is that the 
new system has increased farmers’ enthusiasm for production. Now, many 
state farms that used to operate at a loss are making profits. 


The Bayannur League State Farm Administration in Inner Mongolia had been a 
loss-making enterprise before 1981. But since 1982 when its 18 state farms 
contracted out fields to individual families, the industrial and agricultural 
output has doubled, with a net profit of 1.14 million yuan. 


CSO: 4020/134 








NATIONAL 


PARTY CIRCULAR ON RURAL COMMODITY PRODUCTION 
0W121204 Beijing XINHUA in English 1105 GMT 12 Jun 84 


[Text] Beijing, 12 Jun (XINHUA)--Efforts are needed now to supply peasants 
with a range of services, including skills, funds, market information and 
advice, says the 1984 party Central Committee circular on rural work. 


"These services ar: necessary to develop commodity production. They are in- 
dispensable links in the cooperative economy as well as channels for the go- 
vernment to give planned guidance to the rural economy,” the circular adds. 


To promote rural commodity production, it also calls for: 


--Special attention to households devoting all or a large part of their labor 
power to market production. Where conditions permit, rural collectives may 
give incentives to households specializing in producing market grain and house- 
holds undertaking development projects requiring many years to produce profit. 
They can do this by balancing income from different sectors of their economy. 


--Free or organized flow of the funds of individual peasants and rural collec- 
tives within their areas or outside. 


In other words, the circular explains, peasants are free to invest in enterprises. 
Rural collectives and peasants will be encouraged to pool their funds to start 
enterprises that bring mutual benefit. Development projects in particular 

should be encouraged. The state will protect the legitimate rights of investors. 


--Strengthening collectively-run enterprises to improve the job responsibility 
system, management and technology. 


Also indispensable are family workshops, enterprises run by supply and market- 
ing cooperatives and joint government and collective enterprises, the document 


adds. 


The circular calls on all sectors of the state economy to aid rural areas by 
supplying inexpensive, high-quality goods to help peasants improve production 
steadily. 


10 














Governnent-run enterprises, state farms, factories, mines, and water conserv- 
ancy, geological survey and scientific organizations are urged to provide 
services to peasants in surrounding areas according to the principle of mutual 
benefit. 


"Services are a kind of exchange of labor. Generally speaking, there should be 


payment for services rendered,” the circular says. "This is essential to ensure 
the continuity and effectiveness of services, as well as their quality.” 


CSO: 4020/134 
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NATIONAL 


PARTY CIRCULAR ON POOLING RURAL RESOURCES 
OW121340 Beijing XINHUA in English 1235 GMT 12 Jun 84 


[Text] Beijing, 12 Jun (XINHUA)--Peasants should be encouraged to pool 
their technical know-how, labor, funds or resources in commodity production, 
Says the party Central Commit“ee circular on rural work in 1984. 


China's rural socialist producer cooperatives and people's communes were estab- 
lish by peasants pooling their land, labor as well as major farm tools and 
draft animals. 


The present policy calls for more varied forms of cooperation to suit local 
conditions, since the peasants can now cooperate without necessarily pooling 
their contracted farmland, farm tools and draft animals. 


In addition tocontracting out collectively owned land to peasant families 

and supervising fulfillment of such contracts, production teams and other 
economic organizations of a cooperative nature should lay increasing emphasis 
on providing the peasants with necessary services, ranging from irrigation, 
farm machinery to plant protection anddissemination of advanced farming tech- 
niques. 


The circular also says that reforms of rural supply and marketing cooperatives 
should be pushed through. 


These cooperatives, until now largely controlled by the government, should be 
“collective commercial concerns, truly owned by the peasants.” 


The circular says: "They must carry out independent accounting, and be re- 
sponsible for their own gains and losses.” 


With the completion of the reform, “the scope of their business will be ex- 
panded and their business operations will be more flexible." 


The circular says specifically: "Supply and marketing cooperatives must work 
hard to start projects serving the needs of rural production and the life of 
peasants so that they will step by step become general services centers in the 
countryside." It adds that rural credit cooperatives, now operating under the 
guidance of the Agricultural Bank of China, must also be transformed into col- 
lective financial undertakings owned by the masses. 


CSO: 4020/134 
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NATIONAL 


RAIN-DIVERSION PROJECT EYED FOR HUANG HE SOURCE 
OW061052 Beijing XINHUA in English 0810 GMT 6 May 84 


[Text] Xining, 6 May (XINHUA)--Chinese scientists are exploring the possibili- 
ties of inducing warm and humid air currents above the Chang Jiang source north- 
ward to bring more rainfall to the fountainhead of the Huang He. 


The idea, first put forward by economist Qiao Peixin at a National Science and 
Technology Conference in 1978, was aimed at swelling the flow of the Huang He 
to alleviate water shortage in the northern part of China, especially in the 
northwest. 


Reing the two largest rivers in China, both the Chang Jiang and the Huang he 
originate in the Bavanhar mountains in western Qinghai Province, but are 
separated by the watershed. 


The Chang Jiang, which meanders its way through southwest, central and east 
China, has plenty of water that benefits the basin it drains. 


On the other hand, the Huang He, which flows through the northern part of the 
county, is not only short of water but carries a tremendous amount of silt which 
causes frequent floods. The problem was so serious in the past that the river 
came to be known as "China's Sorrow." 


To change this state of affairs, many proposals to divert water from the Chang 
Jiang to the Huang He have been put forward since the people's republic was 
founded in 1949. But most projects contemplated would involve huge amounts of 
engineering and investment. 


The meterorlogical approach to the problem proposed by Qiao Peixin and others 
envisages methods to move clouds across the Bayanhar mountains to the arid 
Qinghai plateau and increase precipitation by cloud seeding. 


A group of noted Chinese meteorologists and water conservancy experts, including 
Yao Zhensheng, Rao Xing, Zhu Mingdao and Wang Fuxiang, recently carried out a 
20-day survey in the Bayanhar mountains. They found that the area had plentiful 
cloud cover, but the warm and humid air currents from the south dissipated in 
the mountain range. 
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Zhu Mingdao, winner of a state award for scientific research, said that the 
skywater or precipitation enhancement project was workable by means of strong 
electromagnetic power and cloud seeding with chemicals. 


Officials in charge of the project, the first of its kind in China, said that 
foreign cooperation in research would be welcome and relevant technology and 
equipment imported. 


Scientists and exnerienced meteorological workers will hold a conference later 
this year to discuss the execution of the project. As the first step, the 
surveyors say, experiments will be carried out in eastern Qinghai Province. 


CSO: 4020/127 








NATLONAL 


AGRICULTURAL, SIDELINE PRODUCTS MARKETING CONTRACI REGULATIONS 
Beijing JINGJI RIBAO in Chinese 7 Feb 84 p 2 


[Government circular: "Regulations for Agricuitural and Sideline Products 
Marketing Contracts"] 


[Text] Section I General Regulations 


Article 1. These regulations are specially drafted in accordance with pro- 
visions of the "Economic Contract Law of the People's Republic of China" 

for the following purposes: to protect the legitimate rights and interests 
of the two parties concerned in any agricultural and sideline products 
marketing contract; to develop agricultural and sideline commodities pro- 
duction in a planned fashion; to arrange for market supply; to coordinate 
the relationships among production, supply and marketing; to improve mana- 
gement and administration; to enhance economic benefits; to clarify economic 
responsibilities and to ensure the implementation of the state plan. 


Article 2. These regulations apply to all agricultural and sideline pro- 
ducts marketing contracts signed between the legal representatives of 
lawfully established state farms, rural communes and brigades, state- 
stipulated agricultural and sideline products purchasing units, coopera- 
tive economic organizations and all enterprises and facilities. 


Individually operated households and rural commune members, key households 
and specialized households that sign agricultural and sideline products 
marketing contracts through legal representatives should consult these 
regulations in carrying out the contracts. 


Article 3. The making of an agricultural and sideline products marketing 
contract must comply with state laws, conform to state policies, 
implement the principle of priority status for the planned economy and 
supplementary status for the market's regulative role and give considera- 
tion to the interests of the state, the collective and the individual. 


Article 4. Agricultural and sideline products marketing contracts must 
be concluded in written form except for those that are immediately settled. 
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At the time that an agricultural and sideline products marketing ¢ ontract 
is signed the local people's government, in accordance with the actual 
and potential situation, may organize the signing of an integrated contract 
that would incorporate components of both procurement of agricultural 
and sideline products and of the supply of capital goods. 


Section II The Signing and Fulfillment of Contracts 


Article 5. After an agricultural and sideline products marketing contract 
is lawfully concluded it immediately becomes binding. The two parties 
concerned must scrupulousiy abide by their words and strictly fulfill the 
contract. There may be no unauthorized alterations or deletions on either 
side. 


Article 6. Agricultural and sideline products marketing within the scope 
of state monopoly purchasing or assigned procurement must be done by 
Signing contracts in accordance with the monopoly purchasing and assigned 
procurement tasks stipulated by the state. (Special zone livestock 
products must comply with state-defined procurement base figures.) 


Contracts for marketing agricultural and sideline products under negotiated 
procurement and also for marketing those agricultural and sideline products 
that are allowed to go on the market after state monopoly purchasing and 
assigned procurement tasks have been completed can be concluded by the 
two parties concerned through consultation. 


Article 7. In order to ensure the completion of agricultural and side- 
Line products monopoly purchasing and assigned procurement tasks, except 
where effected by other state provisions, the people's governments of the 
various provinces, cities and autonomous regions may work out measures 

to suit local conditions in accordance with their different situations 

to determine whether such products should be sold to the state on the 

one hand, go on the market on the other hand, or must be allowed to go 

on the market only after the monopoly purchasing and assigned procure- 
ment tasks have been completed. 


Article 8. Agricultural and sideline products marketing contracts should 
incorporate the following major components: 


1. Product Name. The product name employed must be precise. 
When a customary regional name is employed the two parties 
concerned should reach a consensus on it. 


2. The Units of Product Count and Measurement. Product- 
count and measurement units and calculation methods must be 
explicitly stipulated. Ambiguous or unclear measurement con- 
cepts may not be employed. 
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For some products, when concluding a marketing contract the 
range of excess or deficit, the reasonable loss and the positive 
remainder or negative shortfall should be defined according to 
the stipulations of the departments concerned or the actual 
Situation. 


3. The Product Variety, Grade and Quality. Where there are 
state standards for product variety, grade and quality, state 
standards are to be implementei. Where there are no state 
standards but there are departmentally promulgated standards, 
the departmentally promulgated standards are to be implemented. 
Where there are not the afore-mentioned standards, they are 
be decided through consultation by the two parties concerned. 
With respect to ceitain dried, fresh and live products, 
reasonable and feasible methods of inspection and quarantine 
based on the relevant state provisions should be agreed upon 
through consultation. Where there are no state provisions 
they are to be decided through consultation by the two 
parties concerned. 


Where it is necessary to seal up samples for safekeeping after 
commodity standards are determined, they should be sealed and 
put away jointly by the two parties concerned. They should be 


appropriately cared for and should be used as a basis for checking 


and accepting products. 


4. Product Packaging. Packaging material standards are to be 
carried out according to state standards or specialized (depart- 
mental) standards. Where there are no state or specialized 
(departmental) standards, they are to be determined through 
consultation by the carrier and consignor concerned. Provision 
of packaging materials is be decided through consultation by 

the two parties concerned. Where packaging materials may be 
used more than once, the package material retrieval methods 
(return of empties) laid down by the relevant departments 
responsible are to be carried out. Where the relevant depart- 
ments have made no stipulations, the package materials retrieval 
method should be decided through consultation by the two 

parties concerned and be appended to the contract. 


5. Product price is to be concluded according to prices 
stipulated by the departments responsible for commodity pricing. 
Where the state permits pricing through consultation or negotia- 
tion, it is to be decided by negotiation and consultation by 

the two parties concerned. 


Where state-fixed prices are in effect, if a readjustment of 
state prices occurs during the contract's stipulated payment 
period, the price is to be calculated according to the price 

in effect at the time of payment. Where a rise in prices 

has occurred the original price is to remain in effect, and when 
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a decline in prices has occurred the new price is to be 
effected. Where pick-up goods or payment is overdue, when 

a rise in prices has occurred the new price is to be effected 
and when a decline in prices has occurred the original price 
is to remain in effect. Where a floating or negotiated price 
is in effect, the price stipulated in the contract is to be 
effected. 


6. The Delivery (Pick-Up) Deadline and the Place. The 

Delivery (pick-up) deadline for agricultural and sideline 
products should be explicitly stipulated based on the product's 
production cycle, the harvest season and the ability to hand 
over the product. With respect to products that are harvested 
more than twice in a year, to products with a strong seasonality, 
to products that are easily spoiled or altered in quality and 

to fresh or live products, concrete provisions must be made to 
suppiy the needs of the two sides according to the actual situa- 
tion. The conclusion of contracts with no concrete delivery 
(pick-up) deadline and place is not allowed. 


Where there are agricultural and sideline products that due 

to the influences of climate may ripen early or late, delivery 
dates may be suitably advanced or delayed after consultation 
by the two parties concerned. 


7. Means of Delivery (Pick-Up). In general, there are delivery 
of goods, pick-up of goods, commissioned transport and voluntary 
transport. Whatever means is adopted is to be decided through 
consultation by the two parties concerned based on the relevant 
stipulations and on historical custom. Where delivery of goods 
is practiced, the supplier should send the goods to the recep- 
tion point on time in accordance with the provisions of the 
contract. Where pick-up of goods is practiced, the supplier 
should notify the ordering party promptly to pick up his goods 
in accordance with the stipulations of the contract. Where 
commissioned transport is practiced, the supplier should select 
a reasonable transportation route and conveyance, he should 
report the transport plan to the department of transportation 
and should handle the consignment procedures. If an escort 

is necessarv, a person should be dispatched as an escort after 
consultation by the two parties concerned. Where voluntary 
transport is practiced, with respect to the transportation expense 
burden for any benefit transport mileage that exceeds state 
provisions, it should be handled according to the relevant state 
provisions. Where there are no state provisions, it is to be 
decided through consultation by the two parties concerned. 


8. The Delivery (Pick-Up) Date Calculation. Where delivery of 
goods and commissioned delivery is practiced, the seal of the 
department of transportation affixed at the time of dispatch is 
to be taken as correct. Where pick-up of goods is practiced, 
the pick-up date given notice of by the supplier is to be taken 
as correct. 
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9. The Settlement of Payment. The method of settling payment 

and the time frame for settlement should be explicitly stipulated. 
The method of settling accounts is to be implemented in 

accordance with the unified provisions of the People's Bank of 
China. 


Within the contract there should be a clear indication of the 
banks, account names and account numbers of the two parties. 


At the time that accounts are settled, except where the law 
provides otherwise the ordering party may not deduce funds for 
any other unit. 


10. Checking and Acceptance of Products. Explicit provisions 
should be made for the site and the method of checking and 
accepting products. If there is a dispute over product quality 

at the time of inspection, in accordance with the “Standardized 
Management Regulations of the People's Republic of China" the 

two parties concerned should submit to the Quality Control Inspec- 


tion Organization for adjudication. 
ll. Responsibility for Breaking the Contract. 


12. Other Articles Consulted and Agreed Upon by the Parties 
Concerned. 


Section III Contract Revisions and Deletions 


Article 9. When the circumstances listed in Article 27 of the “Economic 
Contract Law of the People’s Republic of China" are encountered, contract 
revisions or deletions are permitted. 


Article 10. When one party concerned desires to make contract revisions 
or deletions, he should promptly notify the other party, and this should 
be done in written form (including official dispatches and telegrams and 
so on). When the two parties have reached agreement, but they have not 
reached written agreement, the original contract remains in effect. 


Article 11. When one party has received a proposal from the other party 
requesting a contract revision or deletion, he should reply within 15 
days of the receipt of the notification. Where the two parties concerned 
have agreed otherwise, he should reply within the agreed upon time period. 
When the stipulated or agreed upon time period has elapsed without 

reply, it is to be regarded as tacit consent. 


Article 12. Marketing contract revisions or deletions for products under 
the state monopoly purchasing and assigned procurement plan should be 
reported and transmitted for approval by the higher-level business 
departments in the said plan. Revisions of or deletions from marketing 
contracts for products external to the state monopoly purchasing and 
assigned procurement plan are to be handled through consultation by the 
two parties concerned. 
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The dating of contract revisions or deletions is to be done by considering 
the date agreed upon by the two parties concerned as correct. Where 

it is necessary to report to the higher-level business departments for 
approval, the date of approval of contract revisions or deletions by 

the higher-level business departments is to be taken as correct. 


Section IV Responsibility for Contract Violations 


Article 13. When one party concerned violates the contract he should 
pay a penalty to the other party. Where the other party's losses (that 
is, actual losses) caused by the contract violation exceed the penalty, 
compensation should be rendered to make up for the insufficiency of the 
penalty. Where the other party demands that the contract continue to 
be fulfilled, it should continue to be fulfilled. 


Article 14. Where the higher-level leading bodies or the business offices 
alter the plan at will, manage improperly, intervene unlawfully or by 

other mistakes bring about an inability to fulfill the contract or to 
completely fulfill the contract, or they create economic losses, the 
higher-level leading bodies or the business offices should be held 
responsible for the violation. First of all, theviolating party should 

pay penalties and compensation to the other party and then the higher- 

level leading bodies or the business offices that should bear responsibility 
for the contract violation are to be responsible for handling the situation. 


Article 15. Where the department of transportation is responsible for 
the violation, it is to be handled according to the relevant state pro- 
visions. 


Article 16. Where, due to forces beyond his control, one party cannot 
fulfill or completely fulfill the contract, he should as quickly as 
possible circulate a notice to the other party of the reasons. After 
the reasons have been verified by the leading bodies concerned, deferred 
fulfillment, partial fulfillment or nonfulfillment may be permitted. 
Moreover, depending on the circumstances, the party concerned may be 
partially or wholly exempted from responsibility for the violation. 


Article 17. Supplier responsibilities for contract violations are as 
follows: 


1. Where the delivered quantity is less than what the contract 
stipulates and the ordering party is still in need, the delivery 
should be supplemented in accordance with the figures. The 
supplementary portion of the delivery is to be handled 

according to the relevant provisions for overdue deliveries in 
Paragraph 4 of this Article. Where the stipulated deadline 

has been exceeded and the supplier is unable to deliver the 
goods, he should pay a penalty to the ordering party of 1 to 

20 percent of the total value of the undeliverable portion of 
the goods. 
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If the contract is unfulfilled because of individual selling 

in violation of the contract or because of fraudulent selling 
at increased price for goods in excess of allocated purchase 
requirements, the supplier should pay a penalty to the ordering 
party of 5 to 25 percent of the total value of the goods in the 
unfulfilled portion of the contract. Moreover, he is to give 
back the increase in the selling price that he fraudulently 
appropriated and the goods sold, bartered or bought with the 
rewards. The increased income that was obtained through indivi- 
dual selling in violation of the contract and was not received 
by the industrial and commercial administrative departments is 
to be turned over to central public finances. 


2. Where forces beyond one's control give rise to a product 
quality that is inconsistent with contract stipulations, the 
punishment shall not be decided on the basis of the contract 
violation. The handling of these products may be decided through 
consultation by the supplying and ordering parties. 


Where, among agricultural and sideline products being sold to 

the state, corfusion enables fraud and the substitution of second- 
rate goods for the better ones, the ordering party has the 

right to refuse to accept them. At the same time, the supplier 
should pay a penalty to the ordering party of 5 to 25 percent 

of the total value of payment for goods owed. 


If there are contaminants or conragious diseases in fresh or 
live products sold to the state, in addition to the ordering 
party's refusal to accept the goods it should also be 
handled according to the relevant state provisions. 


3. Where packaging is inconsistent with contract stipulations, 
and prior to delivery it is necessary to return the goods for 
repairs or new packaging, the supplier should take responsibility 
for the repairs or the new packaging and should also undertake 

to defray any consequent expenses. When, after delivery, the 
ordering party incurs a loss due to unsatisfactory packaging, 

the supplier should compensate him for his actual loss. Where 
return for repairs or new packaging gives rise to an overdue 
delivery, it should be handled according to the relevant pro- 
visions for overdue deliveries in Paragraph 4 of this Article. 


4. Where the delivery time is advanced over what was stipulated 
in the ccntract and the ordering party does not agree to accept 
the goods, he may refuse to accept them. Where the ordering 
party agrees to accept the goods he may tender payment according 
to the time period stipulated in the contract. 


Where the delivery is overdue but the ordering party is still 


requires delivery, the delivery should be supplemented in accor- 
dance with the figures. Moreover, in light of the relevant 
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provisions for deferred payment of the People's Bank of China, 

the supplier is to pay an overdue delivery penalty to the ordering 
party, calculated based on the total value of the overdue portion 
of the goods. Where because of an overdue delivery the ordering 
party no longer needs the goods, the supplier is to handle the 
situation himself and moreover is to pay a penalty to the ordering 
party of 1 to 25 percent of the total value of the goods due. 


Where the ordering party proceeds to the pick-up point to pick 
up the goods according to the supplier's notification of time 
and place but is unable to pick them up, the supplier should 
bear the responsibility for an overdue delivery in violation 
of the contract and undertake to defray the ordering party's 
consequent actual expenses. 


5. Ths ordering party should handle storage of any products 

that are refused because quantity, quality, packaging or delivery 
time is inconsistent with contract provisions. The supplier 
should defray all actual expenses for the time period that the 
ordering party is taking care of the goods. He is to bear any 
losses that are brought about by causes other than lack of good 
storage and maintenance. 


6. Where there is nonfulfillment or incomplete fulfillment of 
a forward purchasing contract, the supplier should doubly 
compensate for the prepaid deposit on the unfulfilled portion. 


7. When goods are sent to the wrong place or the wrong receiving 
unit (or person), the supplier should send the goods anew 
according to contract provisions or forward the mistakenly sent 
goods to the place or receiving unit (or person) stipulated in 
the contract. Moreover, he is to defray the consequent extra 
incidental transportation and other expenses. Where overdue 
delivery is brought about he also should pay the overdue 

delivery penalty. 


Where the supplier unilaterally changes the transport route or 
conveyance without soliciting the agreement of the ordering 
party, he should defray the consequent extra expenses. 


Where delivery of goods or commissioned transport is practiced 
and at the responsibility of the carrier's department losses 
are brought about by delivery of goods to the wrong place or 
the wrong receiving unit (or person), the supplier is to demand 
compensation for losses from the carrier's department according 
to the relevant state provisions for goods transport. 


8. After the supplier has received the written objections raised 
by the ordering party upon checking the products before 

acceptance, he should handle them within 15 days (except where 

the two parties concerned have agreed through consultation to 
another deadline or where other provisions apply). If the supplier 
does not handle them on time, it may be regarded as tacit consent. 
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Article 18. Ordering party responsibilities for contract violations 
are as follows: 


1. Where merchandise is returned during the implementation of 

a contract, the ordering party should pay a penalty to the supplier 
of 5 to 25 percent of the total values of payment for the portion 
of goods returned. Where consequent supplier losses are incurred, 
the ordering party also should compensate the loss on the basis 

of the actual situation. 


2. Where goods delivered or transported by commission are refused 
without cuase, the ordering party should pay a penalty to the 
supplier of 5 to 25 percent of the total value of payment for 

the refused goods and bear the losses and expenses incurred as 

a consequence of the refusal. 


3. Where pick-up (purchasing) is overdue, except where a penalty 
is paid under the relevant deferred payment provisions of the 
People's Bank of China and calculated on the basis of the total 
value of payment for the portion of goods overdue for pici-up 
(purchase), the ordering party also should defray the supplier's 
expenses for care and maintenance of the goods during this period 
and bear the actual losses incurred as a consequence of the 
overdue pick-up. 


4. Where packaging materials are not furnished according to 
contract stipulations and the delivery date is postponed, the 
ordering party in the meantime should pay a deferred payment 
penalty to the supplier according to the provisions in Paragraph 
5 of this Article. Where consequent supplier losses are brought 
about, the ordering party also should compensate the losses on 
the basis of the actual situation. If he is unable to furnish 
packaging according to contract stipulations, he should handle 
the matter according to Paragraph 1 of this Article or resolve 
it through consultation by the two parties concerned. 


5. Where payment is not made according to the deadline stipulated 
by the contract, the ordering party should pay a deferred payment 
penalty to the supplier according to the relevant deferred pay- 
ment provisions of the People's Bank of China. 


6. Where there is nonfulfillment or incomplete fulfillment of 
a forward purchasing contract, the ordering party does not have 
the power to take back the prepaid deposit on the unfulfilled 
portion. 


7. The ordering party is to defray all extra expenses incurred 
due to the delivery point being incorrectly filled in or changed 
at the last minute. 
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Where there is self-arranged consignment of goods and at the 
responsibility of the carrier's department losses are incurred 
by delivery of goods to the wrong place or the wrong receiving 
unit (person), the ordering party is to demand compensation for 
losses from the carrier's department according to the relevant 
state provisions for goods transport. 


8. Where within the checking and acceptance time period 
stipulated in the contract there has been no checking and 
acceptance carried out, or where the objections after checking 
and acceptance are not raised before the stipulated deadline, 
it may be regarded as tacit consent. 


9. General merchandise that has been refused may not be put 

to use during the period that it is under the ordering party’s 
care. It must be appropriately cared for and maintained according 
to the original packaging. As soon as it has been put to use 

it is considered to be accepted and the supplier should be paid 
on time. If payment is not made on time then it should be handled 
by deferred payment. With regard to refused merchandise that 

is easily spoiled or changed in quality and with regard to fresh 
or live products, the supplier should permit the ordering party 

to handle the situation promptly after obtaining the agreement 

of the departments concerned. 


Article 19. Penalties and compensation moneys should be paid within the 
time period decided through consultation by the two parties concerned or 
within 10 days after the determination of responsibility by the depart- 
ments concerned. Otherwise it is to be handled as overdue payment. No 
party may on his own authority withhold either merchandise delivery or 
payment as compensation. 


Article 20. For those enterprises that have already implemented taxation 
substituted for profit delivery, the payment of penalties and compensation 
money should be made out of state-stipulated profits retained by enter- 
prises after taxes are paid. For those enterprises that have not implemented 
profit-adjusted taxation, these payments should be paid out of enterprise 
funds, out of the percentage of retained profits, or out of the proportional 
profit and loss contract. Penalties and compensation monies may noc be 
counted in with costs (expenses) or non-administrative expenditures, and 

may not crowd out the revenue that should be handed in to public finances. 
Without exception, the penalties and compensation monies paid by 
administrative units and public agencies are to be paid from the units' 
budgeted contract surplus funds or from funds outside of the budget. They 
may not be crowded into expense accounts for reimbursement from funds. 
Without exception, legally imposed fines or individuals may not be reim- 
bursed from public funds. 


Receipts from penalties and compensation monies should be used to remedy 
economic losses brought about by the inability to fuifill contracts. 
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Article 21. When disputes arise between contracting parties, they should 
first undergo consultation to reach a resolution. When consultation is 
unsuccessful, either party may apply for arbitration and appeal to the 
people's courts. 


Section V Appended Regulations 


Article 22. Where contractual marketing involves industrial or mining 
products, it should be handled according to the "Regulations for 
Industrial and Mining Products Marketing Contracts." 


Article 23. The relevant departments of the State Council and the people's 
governments of the various provinces, cities and autonomous regions may 
formulate the specific implementation methods based on these regulations. 


Article 24. These regulations are to be implemented beginning with the 
day of their promulgation. Where a concerned provision of a previously 
issued agricultural and sideline products marketing contract conflicts 
with these regulations, these regulations are to be carried out. 


12510 
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NATIONAL 


MARKETING CONTRACT SYSTEM URGED FOR FARM, SIDELINE PRODUCTS 
Beijing JINGJI RIBAO in Chinese 7 Feb 84 p 2 


[Commentary by staff commentator: "Conscientiously Pursue an Agricultural 
and Sideline Products Marketing Contract System] 


[Text] The State Council has recently released the "Regulations for 
Agricultural and Sideline Products Marketing Contracts." A conscientious 
implementation and execution of the "Regulations" will have a major role 
in protecting the legitimate rights and interests of the two parties 
concerned in any agricultural and sideline product marketing contract, 

in developing rural commodity production and circulation and in ensuring 
the execution of the national plan. 


At present, our countryside has already begun to enter a new stage of 
major development in commodity production, and the marketing of agricultural 
and sideline products is unprecedentedly active. As time goes on the 
demand for conscientious pursuit of an agricultural and sideline products 
marketing contract system grows ever more urgent. However, owing to the 
fact that for a long time our nation's economic legel system has not been 
sufficiently sound, many comrades are still unaccustomed to using legal 
means to handle problems. As a result, in signing and fulfilling agri- 
cultural and sideline products marketing contracts they more often than 
not fail to conform with the legal requirements. The result is that they 
influence the normal conduct of agricultural and sideline products marketing 
activities. The "Regulations for Agricultural and Sideline Products 
Marketing Contracts," drafted by the State Council based on principles 

of the "Economic Contract Law," are China's first administrative laws and 
regulations on the subject of agricultural and sideline products marketing 
contracts. They are the standards that from this day forward must be 
adhered to in all agricultural and sideline products marketing contracts 
signed between the legal representatives of state farms, rural commune 
brigades, agricultural and sideline products purchasing units and other 
enterprises and facilities. Further, they are also the standards that 
must be consulted and carried out by rural commune members, key households 
and specialized households signing agricultural and sideline products 
marketing contracts with the above-mentioned legal representatives. The 
"Resolutions" have upheld the principle that a planned economy is primary 
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and that the market's regulative role is supplementary. They have given 
consideration to the interests of the state, the collective and the 
individual and have protected the legitimate rights and interests of the 
two contracting parties. Their release certainly will initiate a brand 
new phase for China's agricultural and sideline products marketing 
activities. 


There is extremely frequent marketing activity in agricultural and side- 
line products. Under the situation facing the countryside, in which already 
more than 90 percent of the peasant households are implementing the 
contractual output responsibility system responsibility, pursuit of an 
agricultural and sideline products marketint contract system is even more 
urgent. All levels of government and also business departments, industrial 
and commercial administrative departments and judicial departments should 
cooperate with each other to reach a consensus and tackle earnestly the 
work of publicizing and implementing the "Regulations." We must give full 
and free play to the supervisory and guarantor roles of industrial and 
commercial administrative departments and of judicial departments in 
implementing the “Regulations,” in educating the vast number of cadres 

and the rural masses, in observing the "Economic Contract Laws" and 
"Regulations for Agricultural and Sideline Products Marketing Contracts" 
and in enhancing the level of political consciousness for putting the 
agricultural and sideline products marketing contract system into effect. 
This will accelerate production, expand circulation and bring about a 
prosperous economy. 


12510 
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NATIONAL 


ROLE OF COMMUNE, BRIGADE IN RURAL COMMODITY ECONOMY 
Beijing ZHONGGUO SHEDUIQIYE BAO in Chinese 3 Feb 84 p 3 


/Article: “Bring the Role of Commune and Brigade Enterprise in Commodity 
Production into Full Play"/ 


/Text/ Since commune and brigade enterprises are commodity producers, what 
role should it play in developing the rural commodity economy? I feel that it 
should play the following five roles: 


First is the role of mainstay. The commune and brigade enterprise is now the 
primary commodity producer in the rural collective economy. It is the key force 
in developing the commodity economy. Because the commune and brigade enterprise 
has had many years of development, it already has a considerable base. It 
already has an integrated setup from the center to the regions and considerable 
economic power. In the villages, most of the industrial and entrepreneurial 
expertise is in the commune and brigade enterprises. Moreover, they have begun 
to form their own supply and sales channels. Some trades are primarily commune 
and brigade enterprises, such as bricks, tile, lime, small and midsize farm 
tools, china, bamboo and wicker, cement, machine-made paper and charcoal. In 





all of these, commune and brigade enterprises hold the lion's share. The products 


of these enterprises are lamost all commodities. Moreover, some are important 
export commodities. They play a decisive role in the development of the rural 
commodity economy. 


Second is the role of leader. In developing the rural commodity economy, the 
development of "the two households in one entity" is already firmly set. "Two 
households in one entity" and commune and brigade enterprises have many points 
in common. All of them are commodity producers. Inasmuch as national planning 
has no “households,” all rely on the market place for adjustments. Moreover, 
all of them are somewhat blind. However, compared with the "two households in 
one entity," brigade and commune enterprises have been played around with for 

a number of years and have accumulated quite a bit of experience. Whether it 
is in market information, the management sphere, production modes or circulation 
channels, commune and brigade enterprises are far and away ahead of "the two 
households as one entity" and can serve as leaders for such households in 


developing commodity production. 


28 








Third is the role of organizer and bridge. In developing commodity production, 
we must base ourselves on the demands of commodity production development and 
the principles of voluntary participation and mutual benefit. We must gradually 
guide the specialized and priority households to link up. In this regard 
brigade and commune enterprises are best able to serve the role of organizer 
and bridge, guiding them to link up and helping them develop production. For 
example, the masses in Baisha and Xinhua Communes in Yuanjiang County are used 
to weaving reed mats. Yet in the past they have been unable to develop this 
for various reasons. In more recent years the Gonghua Joint Agricultural 
Industrial Commercial Corporation has adopted such measures as unified purchase 
and sales and dispersed production, with the brigade as the unit, to bring 
about great developments in mat weaving in these two communes. In the last few 
years they produced a yearly average of over 500,000 mats for an income of over 
350,000 yuan. In this way there has been forged an integrated unit of "two 
households as one entity," commune-member cottage industries and commune and 
brigade enterprises. One issue which must be noted here is that the links 
forged must be responsive to the requirements of production development and 
voluntary on the part of the masses. There must never be forced assembly or 
pushing things along unnaturally. At first, links may be low level and informal, 
gradually firming and improving them. In this way, such links as are formed 
will have their own life. 


Fourth is the role of supply and sales service. In developing commodity produc- 
tion, the problem of supply and sales is a flaring one. For example, in the 
feed industry there must be a supply of feed materials and a factory in which 

to mix them. The feed materials supplied to the factory must be of various kinds. 
Commune and brigade enterprises can and should utilize their own supply and 
sales agencies and circulation channels to service them. This is pressingly 
needed if "the two households as one entity" and the villages are to develop 
multiple ventures. The service departments of the commune and brigade enter- 
prises of Yiyang County's Dengshiqiao Commune have over the past year gone 
outside to organize specialized households, supplying them with water bamboo 

and coir to weave bamboo ventilation mats. They have also sold a number of 
products to these households, providing over 42,000 jin of water bamboo alone 
and purchasing close to 1,000 bamboo ventilation mats. In this way both sides 
benefit, and each promotes the other. 


Fifth is the role of technical direction. If we are to develop commodity 
production vigorously, we must have adequate S&T. S&T standards should be 
improved and continually renewed even for traditional products. Presently, 

most S&T personnel in rural industries and subindustries are located in commune 
and brigade enterprises. These enterprises can and should fully develop their 
technical leadership role. Of course these enterprises should unceasingly 

improve their own technical standards. In recent years, counties and towns 

in our area have organized technical training classes in brick and tile produc- 
tion. Moreover, the Commune enterprise bureau of Nan County has set up a number 
of training classes in stitchery and tailoring which have attracted the participa- 
tion of specialized households. All the participants expressed their satisfaction 
and requested more such technical classes be set up in the future. 
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Bringing these five roles into play should be the main task of our commune and 
brigade enterprises. If this is done, impetus will be given to the “two house- 
holds as one entity," the development of commodity production will be promoted 
and commune and brigade enterprises can really become a major force toward 
opening up the socialist rural commodity economy. Our commune and brigade 
enterprises cannot settle for tending only their own enterprises but must bring 
these five roles into full play and push forward advances for the entire rural 
economy. 
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NATIONAL 


COMMODITY GRAIN MARKET DEVELOPMENTS NOTED 
Beijing LIAOWANG [OUTLOOK] in Chinese No 7, 13 Feb 84 p 23 


[Commentary by Wu Shuo [0702 4311]: "Commodity Grain Production Attracts 
Attention") 


[Text] The speed at which the nation's grain production has developed in 
recent years has been beyond anyone's expectations. Even more noteworthy 
has been a steadily upward trend in .-ommoity grain production. 


In the 4 years from 1979 to 1982, total national grain output increased by 
almost 100 billion jin, surpassing the 700 billion jin mark. Total national 
grain output for 1983 has already bettered the goal set for the Sixth 5-Year 
Plan--2 years ahead of schedule. These 5 years have witnessed the fastest 
development in grain production since the founding of the nation. 


Actually, there have been both stable and shortfall years as well as bumper 
years in this period, in basic synchronism with the 34-year annual pattern of 
up-and-down fluctuation since the founding. For the nation as a whole, there 
have been some quite serious natural disasters covering no small area; and it 
has only been in the latter part of the growing period that the climate has 
improved. Obviously, it has nothing to do with any special favor on the part 
of Heaven but rather is due primarily to the tremendous role of the party's 
rural policies. The potential for these extremely favorable trends in grain 
production to continue to develop and expand is still very promising. The 
contract responsibility system based on family enterprises still awaits 
further perfection. Interest in scientific planting among the farmers is 
just beginning. Moreover, farm management standards are still rather low. 

We have every reason to believe that the situation already initiated in the 
villages will get even better and that the production goal of a basic 
threshold in the nation's grain will surely be reached by the end of the 
century. 


Based upon this foundation of developing grain production, trends toward 
continual improvements in increasing the amount and commodity rate of the 
nation's commodity grain have already garnered widespread attention. The 
year 1982 saw a bumper harvest. According to statistics of the National 
Bureau of Statistics, the grain commodity rate for that year (measuring 
increase in amount for purchase by society against total production volume) 
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was Nearly 25 percent, breaking the pattern of the seventies in which it 
hovered around 21 percent. According to gross statistics, the 1983 grain 
commodity rate may be in the neighborhood of 30 percent. 


This tendency has appeared in the context of economic activity in Chinese 
villages for the eighties. In these few years, the problem of farmers eating 
seed grain has been solved in most areas, with personal consumption by 

farmers stabilized in both good years and bad. For this reason, and allowing 
for grain needed to meet the needs of population increases and of developments 
in the livestock-feeding industries, almost the entire increase in village 
grain production goes toward the commodity rate. 


What needs to be specially noted here is the rapid spread of commodity 
grain-concentrated production areas and especially the continued appearance 

of such new areas along with that of specialized households and integrated 
units, all pointing to the fact that the nation's villages are being trans- 
formed from a semi-self-sufficient economy toward broader commodity production. 
Grain production which has been self-sufficient all along, comprising the 
great bulk of such production, has also begun to be transformed into commodity 
production at quite a considerable pace. In 1982 there were 643 counties 
throughout the nation with commodity grain-concentrated areas (including both rf 
those counties which sold more than 100 million jin over quota to the state 
and those which did not surpass 100 million jin but exceeded 200 jin per 
capita), 16 percent more than in 1978. The 1983 number of only those exceed- 
ing the 100 million jin figure went up 18 percent over the previous year. 

The commodity grain produced by these 600-odd counties distributed throughout 
the nation's provinces, municipalities and autonomous regions al ready 
comprises 60 to 70 percent of the nation's total commodity grain. In some 
grain-producing regions, moreover, the proportion of commodity grain sold by 
specialized grain households and integrated units is on the rise as well. 


One further thing worth noting is the trend toward socialization and 
commoditization which has appeared in agricultural production units and in 
the rural household production use of grain. Not just grain specialized 
households but other specialized households for seed, feed and manufacture 
have appeared in the villiges, mutually exchanging in the marketplace the 
products they need. Ever a number of farmers who sow and plant grain have 
supplemented grain sales with purchases of improved strains, mixed and 
compound feeds and grain foods in the marketplace. 


As in the commodity production of other agricultural products, the rapid 
development of grain commodity production has raised a number of new issues 
for us, among which the question of commodity production needs to be recog- 
nized as most pressing. For example, what does it take to make grain a 
commodity? This was never a problem until over a long period of time people 
came erroneously to believe that almost any grain became commodity grain once 
it left the village. Actually, it is grain which planting farmers produce 
for exchange, or, in other words, it means that grain production by the 
planting farmers is not production which uses value but production of the 
value itself. Thus it comes down to the issues of the realization of value 
and of market demands. If it is merely a matter of moving grain commodities 
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from farm production unit warehouses to those of commercial grain enterprises, 
no grain commodity value can be deemed to have been realized. It is only when 
state commercial enterprises and commercial enterprises of other economic 
elements turn their grain purchases over to the broad masses of grain consunm- 
ers for production consumption and individual consumption that real commodity 
grain value is realized. For this reason, the same cannot be the case for 

the producers and transporting carriers if they merely make storing grain 
their goal. From this insight, .wen if the commodity grain has not left the 
village, as long as it has passed hands from producers to consumer and created 
value, it should be considered a genuine commodity. Conversely, even if 
commodity grain has been transported to a city but still remains in a ware- 
house and has not created value, it is not really a commodity. If we fail 

to look at the issue in this way, we may overlook in the first instance the 
changing demands of the broad rural market and in the second the changing 
demands of the broad urban market for commodity grain, resulting in 
unnecessary losses and waste. 


Of course, for a socialist country such as ours with its large population, 
vast territory and feeble ability to handle natural disasters, adequate 
increases in grain storage are totally necessary. However, commodity grain 
should be used for the most part to improve the supply situation and upgrade 
the people's consumption standards. This requires that we conscientiously 
study the demand situation of the grain market. The grain marx.t demand 
refers to purchasing power, which means frankly that when a person wants to 
buy, he can afford to. Just as with other commodities, if grain demands are 
already saturated, even if consumers have the money they cannot buy any more. 
This is even more the case for grain demands, which, besides the purchasing 
power factor, are driven by the influence and demands of traditional con- 
sumption habits. According to surveys by relevant departments, personal 
grain consumption levels for urban and rural residents in our country are 
basically stable. Some cities have had continual improvement because of 
processed food consumption, other places have seen a dropoff. Thus, expanding 
the grain sales market is going to require vigorous development of the food 
and feed industries. In this way there can be a beneficial effect on the 
continued development of commodity grain production, an improvement in food 
composition for the nation's people and an upgrading of nutrition levels. 


The nation's food and feed markets have enormous potential and there is 
great demand flexibility. Yet the nation's development of the food process- 
ing and feed industries is still rather slow at present and far from being 
able to satisfy demand on all sides or to meet the rapid increases of 
commodity grain. For example, when people celebrate holidays or go visiting, 
over and above the New Year's cakes and rolls they make themsc!vee-. they want 
to go to a store and buy cakes and pastries. The equipment of the natiox's 
food industry at present may not have the excess capacity necessary to meet 
the food product demands of changed farmer consumption habits at the same 
time as it is ensuring supplies for urban markets. As another example, 
solving the nation's chronic shortage problems in meat, poultry, dairy 
products and seafood will require vigorous development of mixed and compound 
feeds; yet at present the manufacturing capacity of the nation's feed 
industry is not great. The proportion of its products to the total volume 

of feed used hy society is still small. In short, we must carry out 
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scientific forecasts of the level of improvement of the people's purchasing 
power, of changes in the composition of consumption and especially of changes 
in food composition and we must use these forecasts to guide production of 
grain commodities in the food industry and in the feed industry. Here lies 
the scientific and authoritative nature of the socialist planned economy. 


Development of commodity grain production also requires enhanced circulation 
channels. Circulation time should be short and circulation expenses low so 
as to facilitate the most rapid possible transport from point of production 
to point of sale, that is, from the village to the city, from regions of 
excess to regions of shortage and from grain production regions to the 
forestry, grazing, fishery and economic crop regions. 


A socialist nation is based upon a planned economy. Unified purchase and 
surplus purchase are completely necessary. However, market adjustments 
cannot be gainsaid as well. At the present time, taking as a premise that 
the mission of assuring state purchases and surplus purchases of grain and 
state commerce are the main channels, we must open up multi-channel enter- 
prises and make grain circulation systems, buying and selling policies and 
pricing policies all meet the demands of a wider scale of development for 
grain commodity production. Besides observing laws of value and mastering 
the use of economic levers to guide grain commodity production and circula- 
tion, we must forthrightly increase grain circulation facilities--especially 
the construction of modernized circulation facilities--vigorously develop 
land and water transportation and study new grain outlets. For example, corn 
and soybeans should be directed from nerth to south and husked rice in the 
opposite direction, etc. We must rely on such methods in organizing grain 
transport, allow grain commodities to circulate in direct lines from one 
economic region to another and create a unified socialist grain market. 
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CSO: 4007/106 


34 








NATIONAL 


ECONOMIC RESPONSIBILITY SYSTEM IN RURAL AREAS 
HKO10310 Beijing CHINA DAILY in English 1 May 84 p 4 


"Excerpts from HONGOI" by Wang Xinglong: "Subcontract Newest Way To Handle 
Land" ] 


[Text] With the development of the responsibility system linking output directly 
with economic interests of peasants, a new phenomenon has appeared in China's 
rural areas. Some peasants who have contracts with production teams have 
entered into subcontracts to take charge of the farmland of other peasants. 


An investigation in the rural areas around E'zhou City, Hubei Province, shows 
that last year 5 per cent of the peasant households transferred their farmland 
to others through subcontracts. Among the 5,756 peasant households in Putuan 
commune, a cotton and grain producer, 380 have subcontracted a total of 144 
hectares, or 4.3 per cent of the commune's farmland, out to other peasant house- 
holds. 


This represents a trend towards further improving the contract system. 


In the contract system as it is implemented in rural areas, farmland is dis- 

tributed among the population on an average, while the right ownership still 

belongs to the collective. Farmland still the basic means of subsistence for 
the peasants. Grain output is generally low, as is the amount of marketable 

grain. Therefore, average per capita distribution of farmland can be easily 

accepted by most peasants. 


However, some new problems have cropped up. For instance, within a production 
team, some larger households with strong, skilled farm hands and better tools 
feel that the fields they have contracted are not enough. Other households find 
it difficult to work all their fields. Also, average per capita distribution of 
armland has caused the division of farmland into too small scattered plots, 
making it difficult for ploughing, irrigation and management and for tapping the 
potential of the fields and the labour force. 


Subcontracts of farmland among households, or transfer of farmland to more 
capable farm hands, suits the need for a more elaborate division of labour in 
agriculture and the development of commodity production. 
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Farmland subcontracts in many communes and brigades have grown simultaneously 
with the development of diversified economy and side-occupations. As seen from 
the rural areas of E‘zhou City, a result of the rapid growth of agricultural 
productivity brought about by the contract system has been for many peasant 
households to have surplus labour and more funds for diversification. Some have 
made sidelines their principal cccupations and would like to leave the farmland 
so long as food supplies are guaranteed. 


In Zhouli production brigade, Putuan commune, of 1,152 peasants, 417 have given 
up farm work for industries, construction, commerce and other undertakings; 380 
are engaged in farming and other business, while only 355 are strictly farmers. 


Survey 


In Tugiao production brigade near a mining area, 10 hectares of paddy fields 
farmed by 15 peasants yielded just 28,500 kilograms of rice in 1982, because 
they had other occupations and regarded farming as a minor supplement to their 
income. They subcontracted the fields to 11 peasants of another brigade and 
the same fields yielded 55,000 kilograms of rice in 1983. 


A survey of 10 major subcontractors showed that they all used fine strain of 
seeds, chemical fertilizers, insecticides, farm machines, new cultivation 
methods and greatly increased the investment for improving soil quality and 
boosting production. 


The rapid development of fish farming, animal husbandry, forestry, industry, 
communications and transportation is due to the implementation of the contract 
system and the flexible economic policies for the rural areas. 


With the stabilization of these new undertakings, the increase of their income 
and a guaranteed food supply, these peasants will feel that farm work hinders 
the development of their new undertakings. They would like to have less or no 
farmland. 


Peasants who excel at farming want more land. If there is no transfer of land 
through subcontracts, some peasants will not be able to leave the farm and 
others will not he able to reach their production potential]. This will in- 
evitably affect the development of specialized and socialized agriculture. 


Tt must be noted that such a transition can only take place gradually. The 
process of specialization and socialization of agriculture cannot be fast, and 
the number of peasants leaving the land for other undertakings cannot increase 
quickly. Concentration of the farmland will take a long time. 


China is stressing the stabilization of the production responsibility system. 
This is vital to agricultural production. The readjustment of the relationship 
between labour and land can be done only on a small scale and subcontracts for 
the transfer of farmland can only take place among a few peasants spontaneously. 
Production brigades should not necessarily unify all this work, but should give 
guidance and should strengthen management and supervision. 


CSO: 4020/127 
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NATIONAL WORK CONFERENCE ON COMMUNE, BRIGADE ENTERPRISES 
Beijing ZHONGGUO SHEDUIQIYE BAO in Chinese 20 Jan 84 p 1 


[Text] This reporter obtained the following news from an All China Work 
Conference on Commune and Brigade Enterprises convened by the Ministry 

of Agriculture, Animal Husbandry and Fishery: For the last few days 

the representatives of the various provinces, municipalities and autonomous 
regions have been diligently studying the spirit of the Central Rural 

Work Conference, the speech of Vice Premier Wan Li that was given at that 
conference and the speech by Comrade Du Runsheng, Director of the Rural 
Policy Research Department of the Central Committee Secretariat, 
enthusiastically discussec the speech of He Gang, Minister of Agri- 
culture, Animal Husbandry and Fishery and related documents, and exchanged 
experiences. Everyone agreed that it was very instructive and that they 
had received deep inspiration and encouragement. 


Central Committee Policy Suits the Nation's Conditions and Speaks to the 
Hearts of 800 million Peasants 


The representative from the southwest group said that the spirit of the 
Central Rural Work Conference that was convened not long before and 
related documents, spoke straight to the point of rural problems, and 
spoke right to the bottom of the heart of China's 800 million peasants. 
The representative from Hunan said that Central policies follow the 
peoples’ hearts, meet national conditions and are important policy 
decisions for promoting agriculture and governing the nation. Through 
discussion, representatives from the various provinces related the situa- 
tion in their own provinces, and spoke glowingly of the excellent rural 
circumstances since the Third Plenum of the 1lth Party Central Committee, 
and particularly since the promulgation of Central Document No 1 last 
year, fully recognizing the fact that there will certainly be great 
developments in rural commodity production. Hou Lisan [0230 0005 4539], 
head of the Heilongjiang's Commune [and Brigade] Enterprise Bureau, said 
that last year Heilongjiang's grain production topped 30 billion jin, which 
was unprecedented, and the total output value for commune and brigade 
enterprises reached 2.1 billion yuan, the highest level in history. Commune 
and brigade enterprises "have difficulties every year, and develop greatly 
every year," and rural commodity production definitely has the momentum 
for great development. In their discussion, the representatives said 

that Comrade Wan Li's remark that "All fields of work are prospering," 
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accurately explained the position and role of commune and brigade enterprise, 
and accurately evaluated commune and brigade enterprises, and said that 

they would work to give it even greater energy. The Shanghai representative 
said that if we want to construct a socialism with Chinese characteristics 
and want to enrich the countryside, then we must transform the food situation 
for 800 million peasants. We must take the ever increasing number of peasants 
who leave the land and farming and return them to village industry. In 

the Shanghai outskirts, 70 percent of the income comes from industrial 
sources. Only by developing village industry and establishing small market 
towns will we be able to reduce the differences between city and country- 
side. Many comrades feel that they shoulder many heavy responsibilities 

in developing commune and brigade enterprises, but with the correct guiding 
principles and policies of the Central Committee, we can stand up straight 
and go all out in giving the energy to create a whole new situation in 
commune and brigade enterprise. 


Developing Village Industry is the Necessary Route for Peasants to Enrich 
Themselves 


In their study and discussion, the representatives felt relating the develop- 
ment of village industry to the high plane concerning the future prospects 
and destiny of 800 million peasants gets right to the heart of the matter. 
Wu Yusheng [1566 3768 3932], Assistant Head of Sichuan's Xinjin County 

said that in the past even if peasants thought of becoming rich, they were 
not able to, and that if they were able to become rich, they did not dare. 
Now, he said, we should thoroughly dispel the peasants' misgivings, and 
that when he returned, he was definitely going to convene an all-county 
meeting to commend the peasants who have become rich through hard work. 
Everyone felt the saying is absolutely correct that if we want agriculture 
to "take-off," then cvoperative industry, supply and marketing, and credit 
are the three great propellers, that it epitomizes the line, and that it 
summarizes historical experience. Li Xudong [2621 2485 2639], the responsible 
person from Hebei's Bureau of Commune and Brigade Enterprise, said that if 
villages want to become rich they absolutely must not rely solely on state 
investment to mechanize and to repair water conservancy projects. Since 
the Third Plenum of the llth Party Central Committee, Lixian County has 
actively developed village industry, and in 1983 the average per capita 
income for commune members reached 315 yuan, an increase of 120 yuan over 
1982, and they paid state taxes amounting to 2.42 million yuan, which was 
61 percent of the total county income. In the agricultural slack season, 
some 56 percent of the labor force engage in industry. Actual practice 
shows that village industry is definitely the route to riches for peasants. 
The sooner one recognizes this truth, the sooner one will become rich, and 
the later one recognizes this truth, the later one will become rich. The 
Assistant Director of Inner Mongolia's Supply and Marketing Cooperatives, 
Wang Yubao [3769 3768 1405] said that in Inner Mongolia there is a lot of 
coal, broad grasslands, developed animal husbandry and abundant animal 
products. While stressing the development of small coal mine production 
on the one hand, we must also energetically develop the processing industry 
for animal products. In discussions, everyone's feelings ran high and 
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everyone said that they must energetically spread the spirit of the Central 
[Committee], so that all the leaders at all levels and in all departments 
will know, and everyone will come help get this “flying agriculture” air- 
plane up into the air. 


The Conference Report Presented the Splendid Prospects for Village Industry 


During the conference, all of the representatives listened to the report 

of Comrade He Gang, Minister of Agriculture, Animal Husbandry and Fishery, 
and discussed the documents related to this conference. Everyone agreed 
that the documents and the report concretely actualized the spirit of Central 
documents, and by combining theory with actual practice, clarified the 
position and role of commune and brigade enterprise within the national 
economy. It made clear the guiding principles and policies for developing 
village industry and presented the splendid prospects for developing 
village industry by the year 2,000. It was truly inspiring. Cai Deying 
[5591 1795 3853], Assistant Bureau Chief of the Hunan Commune and Brigade 
Enterprise Bureau said that Hunan province once held that commune and 
brigade enterprise was the outcome of a "rightist" tendency, which created 
confused thinking, and so commune and brigade enterprise had developed 
Slowly. The report and documents have drawn clear boundaries for us. Li 
Yuanjiang [2621 0337 4068], Assistant Bureau Chief of Anhui's Bureau of 
Commune and Brigade Enterprise said that hearing the report had been very 
instructive. In the past his own understanding of the important role of 
developing commune and brigade enterprise had not been thoro. gh enough, 

and he had had a good deal of negative thinking, but now he had a much 
better understanding. The Assistant Bureau Chief of the Beijing 

Municipal Commune and Brigade Enterprise Bureau, Shao Wei [6730 0251], said 
that the report pointed out that China's industrialization requires that 

we support the guiding principles of combining small, medium and large 
scale enterprises and high, middle and low level technology, that urban 

and rural industry ecah give full play to their own advantages, and that 
they cooperatively develop--this guiding principle is absolutely correct 
and suits China's national conditions. Following along this route will 
certainly allow state run collectives to flourish at the same time, 

workers and peasants will both become rich and the urban and rural economies 
will develop comprehensively. 


Do a Good Job in Giving an Account of the Spirit of the Conference, in 
Spreading the Word About It, and in Implementing It 


Study and discussion with [other] representatives aroused their enthusiasm, 
and they said that after they return home, they would do a good job in 
giving an account of the spirit of the conference, in spreading the word 
about it and in implementing it in order to allow the healthy development 
of commune and brigade enterprise, and to thus make a new contribution to 
creating a brand new situation for commune and brigade enterprise. 


12452 
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NATIONAL STORAGE CAPACITY INCREASE 
Beijing JINGJI RIBAO in Chinese 21 Dec 83 p l 


[Text] With approval from the State Council, starting in the winter of 
1983 the nation will put together two billion yuan in funds to be spent 

in 4 years on constructing various facilities for grain storage (with a 
capacity for 40 billion jin), cotton transfer and storage (with a capacity 
for 10 million jin) and refrigerated storage for fruit (with a capacity 

of 200,000 tons). After these warehouses are built, the nation's storage 
capability for grain, cotton and fruit will increase 20 percent, 50 percent 
and 45 percent, respectively. 


Of the grain warehouses that are to be constructed in 1984, some 20 billion 
jin capacity nationwide will be in areas below county level, to alleviate 
problems peasants grain sellers face because grassroots level grain 
departments have insufficient grain storage capacity. The remainder will 
be used primarily in constructing transfer and storage warehouses in key 
grain production areas, and in grain transfer areas and for supply ware- 
houses in large cities. The transfer and storage warehouses for cotton 
which are to be built this time, will be built mainly in cotton production 
centers and major ports in Shandong, Hebei, Henan and other areas. 
Refrigerated fruit warehouses will mainly be built partly in large and 
medium-sized cities and in apple and orange production centers. Once these 
warehouses are constructed, they will very greatly alleviate the contra- 
diction between rapid development of production and severely inadequate 
storage capacity, and will play a positive role in furthering better 
agricultural and sideline product purchase and storage work, developing 
village commodity production, as well as improving urban fruit supplies. 


In order to guarantee that these warehouses are constructed on time, and 

to enable investment to have the greatest possible results, the Ministry 

of Commerce recently set up a small leadership group for constructing 

the "Three Warehouses" especially for that purpose, and also recently 
convened a conference on construction work for the "Three Warehouses" which 
studied and made arrangements for next year's capital construction work 
plan and concrete projects. 


12452 
cso: 4007/79 


40 











NATIONAL 


CONSTRUCTION OF SATELLITE CITIES URGED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 26 Jan 84 p 1 
/Rural Work Forum: "Small City Construction Should Be Strengthened"/ 


/Text/ The development of specialized households and small cities is of central 
importance in promoting commodity production and enriching the farmers. No less 
significant than the implementation of the contract responsibility system, it 

is a grand policy folloiwng on the implementation of the responsibility system 
for opening up productive forces. 


Marxists believe that as society develops, labor divisions get smaller and more 
specialized. To carry on farming as it was traditionally for thousands of years, 
with each household planting some corn on this plot and some beans on that one 

so that each farm was "small but complete" would be to go against the laws of 
social development. For gradual specialization and socialization to take place 
within production in rural work activities of all sorts is historically 
inevitable. We must be very clear in our understanding of this. 


Specialized households are distributed in all these activities: planting and 
sowing, grazing, manufacture, transportation, commerce and all kinds of services. 
The development of specialized households has implications for the development 

of small cities. With specialized households carrying out manufacturing, commerce 
and services in the small cities, energy is conserved, information is accessible, 
transportation and sales are facilitate, managerial conditions are favorable and 
economic results are high. At the mcment, rural commodity production is 
developing rapidly. As farm purchasing power goes up and rural markets expand, 
the number of industrial goods entering the countryside increases. Yet construc- 
tion of the small cities which serve as links between the urban and rural areas 
falls far short of responding to the needs of development, resulting in a 
lopsided structure with both ends large and the middle small. If this problem 

is not solved, not only will rural economic development be affected, but the 
whole national economy will be as well. As all areas develop specialized 
households, they should gradually build small cities as political, economic, 
scientific and technological and cultural centers. In the long run, small-city 
construction not only will help promote development of the rural commodity 
economy but will also aid in rationally distributing the nation's industry and 
population, gradually reduce the disparity between town and country and 
strengthen the bonds between farming and industry. 
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The development of specialized households and small cities in a new issue, 
owing to new circumstances. Faced with these new circumstances, our cadres 
fall generally within one of three situations: One upholds the old situation and 
makes no study of new problems. Another discusses the new situation, but after 
2 or 3 years of discussion comes up with no verdict. The third dares to create 
the new situation and goes ahead realistically. What we really need is this 
last kind of cadre. Times have changed, and we cannot preserve outmoded ways. 
We must allow specialized households to take their grain rations with them to 
set themselves up in small cities and give requisite support to their legal 
business activities. We must respond to new circumstances and, in developing 
specialized households and small cities, come up with solid results. 
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MARKETING VOLUME OF LIVE HOGS UP 
Beijing JINGJI RIBAO in Chinese 30 Mar 84 p 1 


[Article: "China Food Corporation Spokesman Discusses Live-hog Production 
and Marketing: Live hog Production Again Rises, Slaughter Rate Improves, 
Purchase and Sales Volume Increases over Last Year"™] 


[Text] Reporters have learned at the recent working conference on the nation's 
food held in Beijing that even though some localities experienced a drop in 
live hogs on hand in the last half of last year, recent rises in live-hog 
production and improvements in the slaughter rate mean that pork supplies 

in this year's market should not be affected. 


According to statistics, this year's arrangements for the purchase of live 
hogs in all regions are expected to increase by 4.9 million head over last 
year, while sales will be up by over 1.6 million. On-hand estimates for 
year’s end should be on a par with the same period last year. A spokesman 

for the China Food Corporation stated that this year's live hog supply 
situation is as follows: Ample supplies in the first two quarters, relatively 
stable supplies in the third quarter and possible tight supplies in the fourth 
quarter due to the effect of the large reduction in the number of sows which 
cannot be replenished in time with piglet stocks. However, in May, June and 
July the off-peak months for bringing hogs to market, some regions may 
experience a short period of “selling difficulties." 


In order to handle this year's live-hog purchaes and sales work fully, the 
China Food Corporation is requiring all levels of food enterprise departments 
to support allocation purchase policies and to ensure that national purchase 
assignments are filled on time and in proper quantities. At the same time, 
it will work on enthusiastically developing the sales and purchase information 
professions, be involved in market adjustments and revitalize circulation. 
All points--both those of production and those of sales--must avert a 
situation in which fear of incurring increased expenses or increased losses 
leads to an unwillingness to store meat. The role of local cold storage 
should be brought into full play, with reasonable cold-storage quotas, so 
that there are adequate quantities of quality pork to ensure a market supply. 
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HYBRID RICE STRAINS YIELD INCREASED HARVESTS 
0W221927 Beijing XINHUA in English 1508 GMT 22 May 84 


[Text] Zhengzhou, 22 May (XINHUA)--Multiple maturing stages and resistant 
to diseases and tolerant to cold and drought feature China's hybrid rice 
strains development in recent years. 


This was said by Chen Hongxin, leader of the national rice experts advisory 
group, here today at the closing session of a meeting at which advisory groups 
of wheat, corn, soya bean, cotton and beets experts were set up. 


Peasants now can grow a hybrid strain best suited to local climatic and geo- 
graphic conditions as the newly developed strains have different ripening 
periods. 


China developed hybrid rice in 1973 and began to popularise a high-yielding 
strain in 1976. The strain, however, could not grow satisfactorily in the 
middle and lower reachers of the Yangtze River basin and in hilly areas 800 
meters above sea level for being less tolerant to cold and drought and 
longer maturing period. 


New early maturing strains, Chen Hongxin said, can avoid the loss of 20 to W 
percent of late rice usually caused by the cold-dew wind. 


Last year, hybrid strains were successfully cultivated in areas 800 to 1,000 
meters above sea level and in the middle and lower reaches of the Yangtze 
River. Per hectare yield was 750 to 1,500 kilograms higher than the conven- 
tional varieties, Chen observed. 


China's 6.7 million hectares of hybrid strains paddy fields in 1983, yielded 
25 percent more above the national average figure, the rice expert said. 


Henan, Hebei and Shandong provinces also succeeded in growing drought-tolerant 
hybrid varieties on drylands. 


New seed-breeding techniques have raised per hectare hybrid rice seed output 
to 1,162 kilograms last year, Chen noted. For its low-cost seed breeding, 
hybrid rice will become more popular among peasants, Chen predicted. 
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NATIONAL 


PEASANTS ALLOWED TO SELL GRAIN IN OTHER PROVINCES 
OW281635 Beijing XINHUA in English 1613 GMT 28 May 84 


[Text] Beijing, 28 May (XINHUA)--The State Council has announced that indivi- 
dual peasants and rural supply and marketing cooperatives are allowed to buy, 
transport and sell grain and edible oils both in and outside their counties 
and provinces beginning from this year's summer harvest. A circular of the 
State Council appearing in today’s ECONOMIC DAILY, says that the peasants and 
cooperatives are allowed to do so on condition that the state collection of 
agricultural tax (in kind) and purchase quctas are fulfilled. 


The circular says that the 1984 summer harvest is expected to be good de- 

spite unfavorable weather conditions in some areas and the government should 
purchase more, through a multi-channel system. The circular urges local 
authorities to make greater efforts to ensure the free flow of grain and edible 
oils and build temporary bins to handle the increased amount of grain sold 

by the peasants. Peasant families will also be asked to store part of the 
State purchased grain in order to tackle the problem of insufficient grain 
stores. 


The state purchasing departments must ensure that preferential prices are 
paid to those who sell grain over and above the purchase quotas set by the 
government, the circular says. 


The State Council cirsular also calls on state food departments to expand grain 
and edible oii sales at negotiated prices, increase the production of com- 
pound livestock feed and encourage peasants to produce and market livestock 
feed in their own localities to reduce the trouble of transport. The circular 
also calls for efforts to boost food-processing industries using rice, wheat 
flour, soybean and edible oils as raw materials. 


CSO: 4020/134 
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NATIONAL 


AGRICULTURAL LOANS INCREASE IN 1983 
Beijing ZHONGGUO SHEDUIQIYE BAO in Chinese 20 Jan 84 p 1 


[Text] According to data supplied by the main branch of the Agricultural 
Bank of China, in 1983 all the branches of the Agricultural Bank and rural 
credit cooperatives supplied a total of 200 billion yuan in loans to commune 
and brigade enterprises throughout the country to promote the development 

of commune and brigade enterprises, a 33 percent increase over the previous 
year; by the end of the year the total amount of loans taken by communes 

and brigades throughout the country that had not been called in was 147 
billion yuan, a 27 percent increase over the previous year. 


Within the past year, the Agricultural Bank primarily handled the following 
fields in its loan activities for commune and brigade activities. 


l. It supported enterprises in the production of commodities that meet 
market demands, with raising economic results the central focus. In the 
process of extending loans, agricultural banks and credit cooperatives 
everywhere have conscienciously calculated the proportion between invest- 
ment and yield, and in line with the principles of marketability, low 
investment and low cost, aided these enterprises in actively developing 
production. These enterprises are primarily traditional agricultural and 
side-line product processing industries that have natural advantages, 

the construction industry (cement, bricks, plate glass) and the feed pro- 
cessing industry. In addition, they hav ‘lutely reduced the source 
of funds to enterprises that have no fut that do not meet national 
policy and accelerated their closing. 


2. It supported and helped enterprises that are implementing the economic 
responsibility system to make contracts rationally. Agricultural banks 

and credit cooperatives everywhere have studied and different types of 
commune/brigade enterprises and agricultural contracts, have clarified 

that enterprises must maintain a socialist direction in their contracts, 
and pledged themselves to the principles that collective property should 
not suffer loss and that the distribution of profit must suit a cooperative 
economy. In contracting, they must guarantee that fixed property will 

be retained without loss, and that it will exact depreciation according 

to regulations. They must [take as] guarantee the goods and materials 

of the enterprise and future funds, and clearly hold the contracting person 
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responsible for the goods and materials he is to handle and for any inequi- 
table dealings. And if Agricultural Banks and credit cooperatives should 
discover something in their work that is not in accord with the above 


stated principles, than the problem should be put aright through the handling 


of their loans. 


3. It helped enterprises strengthen their management of goods and materials. 


Agricultural Banks and credit cooperatives everywhere actively cooperated 
with local commune and brigade management departments in implementing the 
spirit of the documents of the Ministry of Agricultural, Animal Husbandry 
and Fishery, Ministry of Finance, and the Chinese Agricultural Bank con- 
cerning the reorganization work of commune and brigade enterprise finances, 
and put the goods and materials and funds of all enterprises into order. 
The agricultural banks and credit cooperativer in a good number of pre- 
fectures in Jiangsu have signed "Two Contracts for Settling Loans" with 
enterprises, urging enterprises to “Settle Two" and activate their 

funds. 


In addition, accordint to a survey of some agricultural banks and credit 
cooperatives, some communes and brigades took over too much of the profit 
realized by the commune or brigade and used it improperly; and some 
communes and brigades arbitrarily divide the materials and funds of the 
enterprise equally, severely affecting the production enthusiasm and the 
expansion of reproduction of the enterprise. Because of this, agri- 
cultural banks cooperated with the management departments of local commune 
and brigade enterprises, studied and formulated a system for managing the 
enterprises’ profits, determined rational proportions for the distribution 
of the profit, urged enterprises to replenish their own circulating funds, 
prevented communes and brigades from arbitrarily taking away enterprise 
profits, expanded enterprise autonomy and mobilized the production 
enthusiasm of the enterprise's numerous staff members and workers. 


4. It got a good handle on the work of putting in order, implementing 

and calling in the loans of enterprises to be shut down, and thus 
invigorated credit funds. The measures adopted by local agricultural banks 
and credit cooperatives toward shutting down enterprises by shutting one 
down and putting one in order, can in this way prevent credit funds from 
laying idle and can also prevent people from desertive factories, and 
collective property from suffering loss. Banks and credit cooperatives 
everywhere should first and foremost help closed down enterprises to draw 
up measures according to the principle that in commune and brigade enter- 
prises "the one who works, gets.” For example, in Dongtai County in 
Jiangsu they closed down 121 enterprises which owed a total of 1.1 billion 
yuan in loans one after the other, yet by the end of last May, they had 
called in 768,000 yuan or 70 percent of the total loans, and the credit 
funds thus freed up were used to solve the funding difficulties of other 
communes and brigade enterprises. 


12452 
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NATIONAL 


BRIEFS 


RURAL ENERGY DEVELOPMENT GROUP--Bei jing, 4 Mav (XINHUA)--China's State Council 
has decided to set up a top-level body to oversee the development of rural 
energy, which is considered one of the key problems to be solved in China's on- 
going drive for modernization. Headed by Vice-Premier Li Peng, the group will 
be responsible for the formulation of rural energy policies, examination of 
development plans and promotion and coordination of efforts by various depart- 
ments in energy development and environmental protection in the countryside. 
China is giving top priority to the development of energy and transportation. 
In 1984, the state investment in this sector has been set at 23.6 billion yuan 
(about U.S. $11.8 biilion)--four billion yuan more than in 1983. The group's 
two deputy heads are Du Runsheng, director of the China rural development re- 
search Center, and Huang Yicheng, vice-minister of the State Planning Commission. 
[Text] [OW040832 Beijing XINHUA in English 0801 GMT 4 May 84] 


AGRICULTURAL RESOURCES EXHIBITION--Beijing, 24 April (XINHUA)--Envoys of 4] 
countries and representatives of some organizations of the United Nations in 
Beijing visited a national exhibition of agricultural resources and zoning here 
today at the invitation of the Ministry of Agriculture, Animal Husbandry and 
Fisheries. The exhibition, held at the agricultural exhibition center, covers 

a floor space of over 3,000 square meters. Information about China's climate, 
land soil, water, biological resources, production and zoning is presented 
through photographs, charts, models and videorecordings. The exhibition will 

be a major part of the Chinese Agricultural Museum which has been planned to be 
built. Xiang Chongyang, Chinese vice-minister of agriculture, animal husbandry 
and fisheries who accompanied the envoys, said that he hoped the visit would 
deepen mutual understanding between China and these countries and promote their 
cooperation in this field. Envoys from Brazil, Korea and Mexico expressed their 
intention to visit the exhibition again. A visiting agricultural delegation 
headed by Georg Gallus, parliamentary secretary of the Federal Ministry of Food, 
Agriculture and Forestry of the Federal Republic of Germany, was also invited 

to the exhibition. [Text] [0W241215 Beijing XINHUA in English 1202 GMT 24 Apr 
84 | 


GRAIN OUTPUT STATISTICS--Beijing, 1 May (XINHUA)--China reported the highest 
annual increase of grain output in 1983, an increase of 32.75 million tons, or 
9.2 percent over the total grain output of 1982. The total grain yield of 1983 
was 387.25 million tons, according to the State Statistical Bureau. Increases 
of grain output in 1982 and 1983 were 60 million tons, nine million tons more 
than in the 15 vears between 1952 and 1966. Per hectare yield last year was 
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3397.5 [figure as received] kilograms, accounting for an increase of 277.5 
kilograms over 1982, also the highest. It took only 5 years to raise the average 
per hectare grain yield by 870 kilograms while in the period between 1949 and 
1965 the per hectare grain yield only went up by 600 kilograms. Per capita 
holding of grain last year amounted to 379.5 kilograms, 29 kilograms more than 

in the previous year, setting a third record. The average annual increase of 12 
kilograms in the last 5 years ending 1983 was 20 times that of the previous 2] 
years. The State Statistical Bureau, attributed the big increase in grain pro- 
duction to improvement of the peasant household-based responsibility contract 
system which brought the peasants’ enthusiasm to full play, and the concentration 
of cultivated land worked more efficiently by specialized peasant households. 

In the same time, water conservancy projects and hydroelectric power stations 
were built and there was a better supply of pesticides and plastics for mulching. 
[Text] [0WO011245 Beijing XINHUA in English 0903 GMT 1 Mav 84] 


READJUSTING AGRICULTURAL STRUCTURE--Beijing, 2 May (XINHUA)--Some agronomists 

in Beijing said that the readjustment in agricultural structure has helped 

bring about the coordinated growth of China's agriculture, forestry, animal 
husbandry, sideline production and fishery. In 1983, China's agricultural output 
value totaled 312.1 billion yuan, hitting an all-time high. These experts 
attribute this achievement to implementing the new rural policy to diversify 
economy while emphasizing grain production. Between 1979 and 1983 when the new 
policy was introduced, China's total agricultural output value increased by 7.9 
percent, or 18.23 billion vuan every year. However, average annual agricultural 
output value rose only 2.9 percent during the previous 21 vears from 1958 to 

1978 when attention in rural areas was focused on grain production to the neglect 
of other undertakings such as forestry and fishery. In 1983, the combined output 
value of forestry, animal husbandry, sideline occupations and fishery came to 
109.2 billion yuan, accounting for 37.9 percent of the country's total agri- 
cultural output value; while that in 1978 made up only 32.2 percent of the 
national agricultural output value that year. [Text] [0W021224 Beijing XINHUA 
in English 1142 GMT 2 May 84] 


PEASANTS OWN TRACTORS, TRUCKS--Beijing, 6 Jun (XINHUA)--Private purchases of 
tractors and trucks by Chinese peasants continued to rise in the first quar- 
ter of this year, according to the Ministry of Agriculture, Animal Husbandry 
and Fisheries. The sales of walking tractors amounted to 124,000, 25.4 per- 
cent more than in the same period a year ago, a spokesman said. According to 
the ministry, the number of tractors owned by individual peasants at the end 
of 1983 was 2.12 million, 2.1 times more than at the end of the preceding 
year. The number of trucks owned by peasants came to 89,000, 72,000 more than 
in the preceding year. Of the tractors, 69 percent were bought by individuals 
while the rest were purchased by groups of households. About 89.5 percent of 
the tractors were small models less than 20 horsepower suitable for working 
contracted land or transporting goods. Biggest sales were recorded in Henan 
Province, where peasants bought 239,000 tractors and 11,000 trucks. Anhui 
Province ranked second, with 167,000 private tractors. Tractors and motor 
vehicles will become more popular among Chinese peasants as China's rural 
economy develops, the minsitry predicted. [Text] [0W061155 Beijing XINHUA 

in English 1140 GMT 6 Jun 84] 








NEW RAPESEED VARIETIES--Beijing, 10 Jum (XINHUA)--China has developed 53 var- 
ieties of rapeseed with low erucic acid content, according to the Ministry of 
Agriculture, Animal Husbandry and Fisheries. Erucic acid found in rapeseed 
oil is distasteful and believed to be somewhat harmful to human health. Five 
of the new varieties of rapeseed oil developed in China have an erucic acid 
content of one percent, while less than five percent is required for export. 
They also contain higher oleic acid and linoleic acid which are beneficial to 
people's health, according to scientists. Such new varieties were harvested 
on 30,009 hectares last year in 24 provinces and municipalities. This in- 
cluded more than 3,000 hectares of winter rape seed. The acreage of winter 
rapeseed with low erucic acid has reached more than 14,000 hectares this year. 
China began to develop low erucic acid rapeseed in 1982. Participating in 
seed selection were 16 seed breeding institutes and organizations. [Text] 
[0W101045 Beijing XINHUA in English 0749 GMT 10 Jun 84] 


PHILIPPINE RICE RESEARCH PRAISED--The country's expertise in rice research was 
lauded by a visiting Chinese delegation. During a call on Prime Minister 

Cesar Virata, the head of the six-member Chinese agricultural delegation 
commended the Philippines’ International Rice Research Institute [IRRI] for 

its contribution to the increased rice production in Third World countries. 

He said that the People’s Republic of China for one is putting up a national 
rice research institute with the help of IRRI. Correspondent Ruby Sara has 

the details: [Begin recording] The Chinese group will hold discussions with 
IRRI officials on further strengthening the two countries’ collaborative work 
in rice research and training. Delegation head Mr Li also cited the country's 
rice production program as [words indistinct]. Prime Minister Virata told the 
visiting delegation that the government is now rationalizing and restructuring 
its agricultural program. He said special efforts are geared toward increasing 
food production because of the country's growing population. Virata also said 
that the government is trying to merge government agencies and ministries 
involving agricultural activities to better coordinate the country's food 
production program. The prime minister also noted China's contribution to IRRI 
in the development of other rice varieties, and expressed hope that they would 
also exchange technology in pest control. [end recording] [Text] [HKO20422 
Quezon City Maharlika Broadcasting System in English 0400 GMT 2 Jun 84] 
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TRANSPROVINCIAL AFFAIRS 


EXPERTS SURVEY CHANG JIANG WATER RESOURCES 
OW241341 Beijing XINHUA in English 1300 GMT 24 May 84 


[Text] Chongqing, 24 May (XINHUA)--A group of 20 Chinese experts today left 
here on a survey tour of the Yangtze River as part of the effort to harness its 
water resources. 


The Yangtze flows 6,300 kilometers from the Qinghai-Tibet plateau to Shanghai, 
where it joins the sea. With 53 main tributaries and 70,000 kilometers of 
navigable waters, the river is the longest in China and third longest in the 
world, after the Nile and the Amazon. 


Freight volume on the river amounted to 100 million tons last year, only a small 
percentage of its shipping potential, experts say. The investigation, arranged 
by the Chinese society of productivity and economics, the union of Chinese 
societies for economic studies and the Yangtze River Navigation Administration, 
is designed to look into ways of tapping the shipping potential of the river 

so as to utilize its water resources better. 


Communications and transport expansion is one of the priorities of China's 
modernization program. There are 50,000 rivers and more than 900 lakes in 
China. But inland navigation has not been developed as it should be owing to 
poor management and lack of overall planning. The harnessing of the Yangtze, 
Say experts, is a task still facing China's hydrological and transportation 
departments. 


The study group is composed cf specialists, scholars and senior engineers from 
central departments, research institutes and the Chinese People's University. 


An investigation of the Yangtze valley was conducted in1981 to determine 
the extent of soil erosion, silting conditions and the effect on the ecology. 


CSO: 4020/134 
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TRANSPROVINCTIAL AFFAIRS 


BRIEFS 


PEASANTS HIRE TECHNICIANS--Beijing, 5 Jun (XINHUA)--Technology thirsty pea- 
sants in China are seeking technicians in their drive to break new ground in 
commodity production. Hunan Province reports that more than 200 households 

in Nanxian County have hired technical personnel to give aid in areas includ- 
ing poultry breeding, fish farming, tailoring, prefabricated building tech- 
niques and driving instructions. The technicians are mostly retired personnel 
or underemployed workers. They draw monthly salaries ranging from 80 to 300 
yuan (about 40 to 150 U.S. dollars) from the employers. Wang Xingling hired 

a retired shoemaker at 200 yuan a month to help him run the family-based shoe 
factory he started earlier this year. A peasant enterpreneur on the outskirts 
of Taiyuan, capital of Shanxi Province, hired three engineers to help him to 
run factories. The 34-year-old Ma Jixiang made his debut by successfully 
running a zip fastener factory three years ago. Now he plans to put up fac- 
tories to produce leather products, garments, glass fiber and stoves. The 
engineers contracted for the entire processes of production, technology and 
the training of young workers. [Text] [0W051143 Beijing XINHUA in English 
1039 GMT 5 Jun 84] 
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ANHUI 


AQUATIC PRODUCTION SETS RECORD 
Beijing ZHONGGUO NONGMIN BAO in Chinese 27 Mar 84 p 1 


[Article: "Relaxed Policies, Abandonment of Restrictions and Well-handled 
Open-water Contracts: Anhui's Aquatic Production of Over 200 Million Jin 
Sets New Record. Three Million Mu of Open Water Put under Various Forms of 
Responsibility System. Half Million Jin of Fresh Fish Sent to Capital for 
First Time"] 


[Text] Anhui Province has put into effect a comprehensive fishery production 
responsibility system centered on well-managed contracts on large bodies of 
water which has fostered the developments of fish production. Last year the 
total yield of aquatic products for the province reached 249 million jin, 

a 4.8 percent increase over the previous record. Purchase volume for aquatic 
products reached 23 million jin, up 10 percent from 1982. This completely 
fulfilled export and state requirement missions; and for the first time last 
year, 500,000 jin of fresh fish were sent to the capital. 


Anhui has 8 million mu of water surface for raising fish, of which 3 million 
consist of large bodies such as lakes and reservoirs. These large surfaces 
have excellent natural conditions and good breeding potential. Owing to the 
constraints of "left" thinking in the past, policies were overcentralized, 
and uses for these waters were never very well developed. Last year the 
provincial government, drawing on the outstanding features of the farm system 
of contracts linked to production, applied them to the concrete situation in 
fishing, summarized and propagated the fish-breeding experiences of Dingyuan 
County's large water surface contracts and decided to relax policies further. 
They recommended that large fish-raising households and fishing industry 
workers contract for open water to raise fish. Many of these contracts were 
for 3- to 5-year periods. This was a break from the old restrictions under 
which "the state raised fish on state-owned waters, the commune on commune- 
owned waters and the brigade on brigade-owned waters." At the same time, 
contractors were permitted to request assistance in accordance with their 
needs without regard to the number of workers. Moreover, communes and bri- 
gades next to reservoirs and lakes and people in all walks of life were 
encouraged to invest in stocks and participate in dividends. 


After these policies were promulgated, they evoked strong repercussions 
throughout the province as those farmers adept at fish raising and state 
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workers with fishing experience all came forward with contract applications. 
A number of units enthusiastically invested in stocks and participated in 
joint ventures. 


At the present time, various forms of the responsibility system have been set 
up on 3 million mu of water throughout the province and over 40,000 specialized 
fish-raising households have sprung up. A number of large fish-raising house- 
holds contracting for 1,000 mu or more have also appeared. Last year the 
farmer Wang Jiabin [3769 1367 2430} of Dingyuan County contracted for the 
Caiqiao Reservoir, largest in the county, stocking a surface area of 7,700 m. 
At year's end he had supplied 50,000 jin of commodity fish. This year he is 
preparing to expand his contracted area by 2,200 mu. Xia Yuyang [1115 3022 
3568], a driver for the provincial committee, had some experience in fish 
raising. He voluntarily took leave without pay from his job and returned 
home, where he contracted for 3,000 mu of neglected water for raising fish. 

He estimates that this year he will catch 100,000 jin of fish. 


Once a large body of water is put under contract, there is a market increase 
in the amount of fish caught. Last year 11 million jin were produced from 
Chao Hu, one of the five largest lakes in the country. This was the first 
time in many years that the 10 million mark had been broken, and Chao Hu's 
famous silverfish have appeared for the first time in Beijing's markets. 


12303 
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BEIJING 


MAJOR FLOOD CONTROL PROJECT COMPLETED 
OWO31858 Beijing XINHUA in English 1431 GMT 3 Jun 84 


[Text] Beijing, 3 Jun (XINHUA)--Construction of a flood control project has 
been completed along the Yongding River on Beijing's western outskirts, 
enabling the city to cope with possible flood that might occur in the area. 


The project includes reinforcing 23 kilometers of dykes along the left bank of 
the river. It evolves digging more than 1.2 million cubic meters of earth and 
stone work and pouring in some 66,000 cubic meters of concrete, mortar and 
stone. 


The project cost the state and the Beijing Municipal Government a total of 17 
million yuan of special appropriations (about 8.5 million U.S. dollars). With 
its completion, the river will be able to handle flows of up to 16,000 cubic 
meters per second, well above the recorded flood crest in the Beijing area. 


The Yongding River is the biggest in the area and its bed is nearly 25 to 50 
meters higher than Tiananmen Square in central Beijing. Therefore, it has 
been called a “suspension river" over the city by local people. 


The river has been an age-old threat to the city of Beijing. During the 640 
years between 1271 and 1911, there had been 124 recorded breaches, averaging 
once every five years, and the city was inundated on six occasions. 


Starting from the Ming Dynasty (1368-1644), China's feudal rulers organized 
repair work for embankments along the left bank of the river, but none of them 
succeeded in harnessing it. In July 1935, a flood with a flow of only 4,390 
cubic meters per second breached dykes on the river's left bank, inundating 
places nearby one of Beijing's western city gates. 


After the founding ot New China in 1949, the Communist Party and people's govern- 
ment have attached importance to harnessing the river. So far, more than 200 
reservoirs have been built on the upper reaches of the river and embankments 
along its left bank have been built or reinforced, thus increasing their flood 
control capacity. 


According to Qian Denggao, deputy chief-engineer of the Beijing Municipal Water 
Conservancy Bureau, several other projects will also be built to help control 
the river thoroughly. 


CSO: 4020/134 
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BEIJING 


CONFINED ANIMAL PRODUCTION SYSTEMS MEETING OPENS 
0W041341 Beijing XINHUA in English 1152 GMT 4 Jun 84 


[Text] Beijing, 4 Jun (XINHUA)-—-An international conference on confined ani- 
mal production systems opened here today. 


The conference which will run through June 13is sponsored by Guelph University 
in Canada and Beijing Agricultrual University of China under the auspices of 
the Canadian International Development Agency and the China Association for 
Science and Technology. It is attended by 67 official delegates from Canada, 
China, India, Pakistan, the Philippines, Sri Lanka, Thailand and the United 
Nations Food and Agriculture Organization and 28 observers from Federal Germ 
any, Japan and China. 


The participants will discuss problems in animal breeding, raising, manage- 
ment and disease prevention in confined conditions. They will also exchange 
views on fresh-water fishery and the situation of animal husbandry in the 
world and visit some livestock and poultry farms, fish ponds and some families 
specialized in poultry raising and animal husbandry. 


Addressing the opening ceremony, Zhou Peiyuan, president of the China Associa- 
tion for Science and Technology, said that in addition to developing grain 
production, China had tried to increase the output of meat, milk, eggs and 
other animal products to change the people's diet. 


He Kang, minister of agriculture, animal husbandry and fishery, also spoke at 
the opening ceremony. He said that despite its long history of confined 
animal production, China had only recently introduced modern feeding systems 
and now faced the task of adopting advanced technology to utilize feed re- 
sources most efficiently and economically so as to obtain more animal products 
of high quality and low cost. 
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FUJIAN 


PROCUREMENT POLICY ON AQUATIC PRODUCTS RELAXED 
Procurement Policies 
Beijing ZHONGGUO NONGMIN BAO in Chinese 27 Mar 84 p 1 
[Article: "Fujian Relaxes Procurement Policies on Aquatic Products"] 


[Text] Fujian's relaxation of aquatic-product procurement policies has 
promoted developments in the aquatic-product manufacturing industry. Last 
year, 11,222,000 dan of aquatic products were processed in the province, a 
10.7-fold increase over 1982. 


In the past, because little attention was paid to the work of preserving 
freshness or to the work of processing aquatic products, every year around 
one-fourth of all the miscellaneous small fish and low-priced fish caught 
went bad. This was a waste of fish resources. Last year in order to change 
the situation, policies in the province were relaxed. A pricing system with 
higher prices for high-quality processed products was implemented. Joint 
industrial-commercial ventures were allowed to do their own processing and 
marketing of class-2 and 3 non-planned aquatic products. Various forms of 
enterprises such as state, commune, state-commune and household enterprises 
were all implemented in aquatic-product processing. All were treated equally 
for funding, credit and taxation purposes. Cold-storage and processing 
factories were permitted to make their own purchases of aquatic products 
beyond state purchase tasks and to process these products themselves. 


In the year since the policies were relaxed, the masses have pooled funds to 
set up 39 small cold-storage facilities with a total capacity of 2,000 tons. 
Factories for fish sauce, fish meal, and laver processing run by communes and 
brigades or joint ventures have approached 100. 

Water Areas Developed 
Beijing ZHONGGUO NONGMIN BAO in Chinese 27 Mar 84 p | 


[Commentary: "Relax Policies, Develop Water Areas"] 


[Text] This year's Central Document No 1 has pointed out that “policies are 
to be further relaxed, and development of the mountain, water and grassland 
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regions is to be accelerated.” China has a fresh-water surface area for fish 
breeding amounting to 75 million mu. Currently only 60 percent of that area 
is utilized. Only 13 percent of over 20 million mu of shallow seas and shoals 
are being exploited. The reason is that thinking is still not liberated and 
policies are overcentralized. Anhui's encouragement of large fish-raising 
households and fishery workers to contract for large bodies of waters for fish 
raising and also of those in all walks of life to invest in shares of these 
fisheries has given fish raising there a totally new look. Fujian's relaxation 
of procurement policies resulted in a big rise in aquatic product processing 
in just 1 year. This shows that if fishing production is to develop, policies 
must be further relaxed. 


A relaxation in policy means that thinking first has to be liberated. Some 
comrades are still abiding by obsolete practices; whenever there is any reform, 
they become concerned about this and about that. What they do not worry about 
is whether the rural economy will develop or whether farm wealth will increase. 
Our main aim is to serve the people. On the farm, the criterion for a par- 
ticular measure is whether it helps promote the development of the commodity 
economy and leads the farmer toward increased affluence. Whatever is benefi- 
cial should be implemented, not be vacillated over. 


The key to policy relaxation lies with the leaders. All regions should study 
the realistic spirit of Anhui and Fujian and move rapidly to increase 
fishery production. 


12303 
CSO: 4007/127 


58 








GANSU 


"THREE-WEST' AREAS CONSTRUCTION FUNDS APPROVED 
Overall Plan 
Beijing JINGJI RIBAO in Chinese 5 Dec 83 p l 


[Text] The State Council has given an official reply to the report outline 
of the third expanded conference of the agricultural construction leading 
group of the “Three West" areas, agreeing in principle to the objectives 

of the struggle and the seven implementation measures proposed by the 
leading group for 26 counties in central Gansu and in the Xihaigu Prefecture 
of Ningxia. 


The State Council's response pointed out that the Central [Committee] has 
decided that beginning with 1983, it will issue 200 million yuan in 
specially earmarked funds each year for 10 years to support the development 
of Gansu's Hexi area and Ningxia's Hetao area, in transforming the 18 
counties of Gansu's central arid region and the eight counties of Xihaigu 
cold arid plateau which have the worst natural conditions. This one major 
strategic decision is an important step in transforming the face of the 
northwest and is an important item in our focused implementation of region- 
alized agricultural development construction. The utilization of special 
earmarked funds will certainly require meticulous planning, guarantees for 
the key projects and careful attention to actual results. 


The State Council's response pointed out that the entire northwest area, 
including Hexi, Dingxi and Xihaigu, must conscientiously implement the 
Central [Committee]'s strategic guiding policy on planting grass and trees, 
developing animal husbandry and adjusting the agricultural economic 
structure, a very great task requiring longterm effort and work. All 

places must start from actual circumstances, suiting measures to local 
conditions, categorize guidance, gradually create the proper conditions, 
categorize guidance, gradually create the proper conditions, differentiate 
between the not very importance and the very important and urgent, implement 
by stages and steps, and not rush headlong into action. 


The struggle objective for the 26 counties of central Gansu and the Xihaigu 
area of Ningxia is: work hard for three years (1984-86) to stop ecological 
destruction, for five years (1987-1991) to basically solve [the problem] 

of adequate dress and food, and in 10 or 20 years change the face [of 

the area]. The seven measures for realizing this objective are: 
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--Unify thought and understanding. We must make clear that the fundamental 
grand plan for transforming the impoverished face of the entire “three west" 
area lies in planting grass and trees, developing animal husbandry and 
protecting and promoting agricultural development. Under the prerequisite 

of unified thinking, rationally readjust the agricultural economic structure, 
and control methods that randomly dig up grass roots and sod, wantonly 

clear land, destrcey the ecology, and create a vicious cycle. 


--Plant grass and trees and restore the vegetation cover. In planting 
grass and trees in central Gansu and Ningxia's Xihaigu area, the develop- 
ment of animal husbandry must be implemented with overall planning and in 
steps and we must properly control the development of animal husbandry 
during the period that we are restoring the plant cover. 


--Develop varied energy sources. Before 1985, we want to change 600,000 
old style kitchen stoves in Gansu's central region to firewood conserving 
stoves, gradually extend the use of solar and methane [stoves] and actively 
promote small hydroelectric projects. In the Xihaigu area, we will 

strive next year to bring in firewood conserving stoves everywhere. 


--Make the development of dryland crops the main item, implement dryland 
crop agricultural measures such as comprehensive management of farming, 
forestry and animal husbandry; use forestry to protect farming and animal 
husbandry to protect farming; extend water and soil moisture retention and 
foster soil fertility; plant draught resistant crops and breed draught 
resistant varieties and thus strive to attain a per capita grain provision 
of 600 jin and cash income of 100 yuan and thus basically solve the problem 
of impoverishment by 1991. 


--According to the principle of voluntarism and the "two benefits" organize 
in a planned way the excess labor force from central Gansu and Ningxia's 
Xihaigu to contract out for water conservancy projects in the Hexi and 
Hetao areas, and to set up family farms. Benefit the Hexi and Hetvo areas, 
relieve the poverty of the Dingxi and Xihaigu areas. 


--Energetically develop a diversified economy. We must solve various 
problems such as market news, technological guidance and the supply of 
production materials through state, collective, peasant household and 
various kinds of joint agricultural, industrial and commercial economic 
bodies. We must organize technological training for specialized households. 
We can develop both imported technology, expertise and equipment and also 
develop locally implemented coalitions. 


--Strengthen intellectual investment and train local talent. This winter 
and next spring, select by examination a large group of educated youth 
from the villages, and after a short training period, give them respon- 
sibility for carrying out the work of planting trees and grass, managing 
small river districts, rural energy resource construction and various 
other projects. We should use the strength of institutions of higer 
learning and scientific research units to train this talent for then. 
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Profile of ‘Three West" Areas 
Beijing JINGJI RIBAO in Chinese 5 Dec 83 p 1 


[Text] “Three West" refers to Gansu's Hexi corridor area and central arid 
area represented by Dingxi and to Ningxia's Xihaigu area. 


Gansu's Hexi corridor area includes 15 counties and 3 municipalities of 3 
prefectures. In Jiuquan prefecture: Dunhuang, Anxi, Jinta, Jiuquan, Aksay 
and Subei ccunties; in Zhangye prefecture: Gaitai, Linze, Minle, Shandan, 
Sunan and Zhangye counties; and in Wuwei prefecture: Wuwei, Minqgin and 
Tianzhu counties; and the 3 municipalities of Yumen, Jiayuguan and Jinchang. 
The total area is 279,000 square kilometers, with a cultivated area of 10.31 
million mu. It was a population of £.38 million of whom 2.67 million are 
peasants. 


Gansu central arid region encompasses 18 counties in 7 prefectures, autonomous 


prefectures and municipalities. In Dingxi prefecture: Dingxi, Huining, 
Tongwei, Longxi, Lintao and Jingyuan counties; in Pingliang prefecture: 
Jingning and Zhuanglang counties; in Tianshui prefecture: OQOin'‘an county; 
in Qingyang prefecture: Huanghsian and Huachi counties; in Wuwei prefecture: 
Jingtai and Gulang counties; in Linxia Hui autonomous prefecture: Yongjing 
and Dongxiang counties; and in Lanzhou municipality: Yuzhong, Yongdeng 

and Gaolang counties. The total area is 1,043,610,000 mu, of which 20.96 
million mu are cultivated. The population is 5.64 million, of whom 5.3 
million are peasants. 


The Xihaigu region of Ningxia includes 8 counties: KXiji, Haiyuan, Guyuan, 
Pengyang, Longde, Jingyuan, Tongxin and Yanchi. The total area is 
48,470,000 mu, of which 9.66 million mu are cultivated. The population 

is 1.68 million of whom 1.59 million are peasants. 


Latest Developments, Figures 
Beijing JINGJI RIBAO in Chinese 5 Dec 83 p 1 


[Text] Supported by the state, construction has moved forward in the 

Gansu Hexi corridor, in the central arid area and in Ningxia’s Xihaigu area, 
in succession, and has already overfulfilled the production plans this 

year for farming, forestry and animal husbandry. 


In order to fundamentally transform the conditions of poverty in the “Three 
West" areas, last December the State Council established a leading group 
for agricultural construction in the "Three West" Areas, and the two pro- 
vinces of Gansu and Ninexia and the various counties of the “Three West" 
areas set up corresponding organs. This year the “Two West's" of Gansu 
made arrangements for 131 engineering projects and planned to plant 230,000 
mu of grass and 600,000 mu of trees. 


61] 











After the inspection and speech of Comrade Hu Yaobang, the leading comrades 
of the Gansu Provincial Party Committee became very familiar with the grass 
roots level, investigated, studied and concretely implemented, and cadres 

in the various counties took the lead in going up the mountains and mobilized 
the masses to plant grass and trees. Up to the present, they have already 
planted 446,000 mu of grass and 830,000 mu of trees, overfulfilling the 
production plan. Of these, the three counties of Jingyuan, Huining and 
Lintao have completed 80 percent of the grass planting plan. It is estimated 
that the grain yield this year for Gansu's "Two West" areas could reach 

3.756 billion jin, which would be an increase of 860 million jin over last 
year. At present, the "Two West" areas have already entered the high tide 
stage of construction for combatting floods, repairing ditches, and changing 
to firewood conserving stoves. 


This year, Ningxia's Xihaigu area plans to plant 66,000 mu of trees, and 
yet by spring they had already completed planting of 210,000 [sic] mu and 
the summer grain yield was 400 million jin, an 84 percent increase over 
last year. It is estimated that the total grain yield for the year will 
reach 700 million jin, which will break the record set by the 1980 level. 


Editorial on ‘Three West' Construction 
Beijing JINGJI RIBAO in Chinese 5 Dec 83 p 1] 


[Text] The Central [Committee] has decided to invest 200 million yuan each 
year over a ten year period to support development and construction in 
Ningxia's Xihaigu area and in Gansu's Dingxi and Hexi areas starting this 
year. This is a major policy decision of the Party's Central [Committee] 
for the development and construction of the great northwest. 


The development and construction of the "Three West" definitely requires 
that we pay attention to actual results and proceed steadily. It is very 
difficult for the state to set aside 200 million yuan each year in specially 
earmarked funds--two billion yuan over 10 years. The questions of which 
projects we should spend money on and which we should not, which we 

Should spend more on and which can have less--all these questions require 
careful calculation and strict budgeting. Proceeding from the long-term 
benefit of the "Three West", we should strive to begin one project and then 
complete a project, and strive in such a way that every yuan invested 


achieves results. 


It is most important that investment definitely ensure the focal point and 
not be "scattered all over the place", or that projects be randomly added 
on. The focal point is thase projects which create the correct conditions 
for realizing the strategic guiding principle. At present, we should con- 
centrate strictly on halting ecological destruction in three years, and 
basically solving the problem of impoverishment in five years. To this 
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end we must solve the problems of fuel, feed and food. 
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The guiding principle for solving the fuel problem is to give equal stress 
to both developing [new sources] and conserving, fitting measures to local 
conditions, more fuels supplementing each other, comprehensive utilization 
and paying close attention to results. According to the actual circumstances 
of the "Three Wests," the major route for solving the fuel problem in the 
near future is to use straw, expand firewood conserving stoves and develop 
fuel forests. This method takes a small investment, has rapid results and 
is easy to spread; solar stoves, methane and electric cookers can only be 
implemented on a trial basis in areas that have the proper conditions, and 
once experience has been gained, can then be popularized. Otherwise, they 
both waste financial resources and fail to solve the problen. 


To solve the feed problem, then, we must mobilize the masses and rely on 
them to playt grass and trees. State investment should primarily be used 
on seedlings, seeds, technical guidance and personnel training, and counties 
with material difficulties can adopt the method of using work as a form 

of relief to provide a certain subsidy. To protect the positive results 
of planting grass and trees, we must restore the ecological balance fairly 
rapidly within a set period of time and must control the development of 
animal husbandry. Otherwise, before the grass has matured, it will be 
chewed up by cattle and sheep and the destruction of the plant cover will 
continue as before. On this problem, we must b ase ourselves on long term 
benefits and cannot be eager for quick results and instant benefits. 


To solve the food problem, we must strive to raise the per unit yield 

for grains and other agricultural crops. The Dingxi and Xihaigu areas must 
make the development of dryland crops the focal point, and at the same 

time, develop a water conserving irrigation type of agriculture. And from 
here on out, the focal point of farmland water conservancy projects must 

be to strengthen management and control and raising the water utilization 
rate. All water conservation projects should do a good job with preparation 
work in the early period, strictly carry out their work according to the 
basic procedures, and ensure the economic results that investment in this 
special project should bring. 


At the same time, the use of specially earmarked state investment must up- 
hold the principle of self-reliance as the main thing and state support as 
secondary. Aside from those things which the strength of the masses cannot 
reach, or those large-scale projects without direct economic benefit which 
receive a free subsidy from the state, most projects that bring direct 
benefit to the masses, or which have the ability to repay, should all be 
according to the principle of repaying the subsidy, and carried out by 
adopting the credit method, with repayment within a set period and turnover 
for local utilization. The Central departments and committees which are 
responsible for construction investment in the "three west" areas must 
each pay particular attention to avoid blind duplication. 


To this end, we must set up management methods to guarantee the economic 
results of the investment, and all the various projects that the masses 
have full responsibility for constructing must have one person who is fully 
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in charge of implementation. We should extend the "project implementor" 
responsibility system, with one person contracting a certain number of 
households and taking concrete responsibility for the implementation 
circumstances of inspection, supervision, checking before acceptance and 
supply for one or several projects. We should assign contracts for pro- 
jects that have already been implemented, make a chart using the village 

as the unit and draw up clear regulations for the rights and duties of each 
household, and register and issue a copy to the household, to ensure that 
people exert all their energy and that rights and duties are balanced. 


We hope that leaders at the various levels of both Gansu and Ningxia and 

the “Three West" areas will unify their thinking and guide the broad masses 
in their difficult struggle, suiting measures to local conditions, seeking 
truth from facts, paying careful attention to actual resvlts and carrying 
out construction in a down to earth manner, in order to realize the develop- 
ment of the “Three Wests" areas at an early date. 
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HEBEI 


SUPPLY AND MARKETING COOPERATIVES PROGRESS 
Shijiazhuang HEBEI RIBAO in Chinese 26 Jan 84 p 2 


/article: ""Three Records’ For Three Economic Goals in the Province's Supply _ 
and Marketing Cooperatives: Systemic Reforms Promote Professional Development"/ 


/Text/ In 1983, responding to the provincial committee's call for a “vigorous 
spirit for a vigorous Hebei," the broad masses of cadres, staff and workers of 
the province's supply and marketing cooperatives took hold of the economic 
results by revitalizing circulation and spurring rural commodity production, 
with manifest results. The three goals of purchases, sales and profits were 
all realized at levels above planning, above the previous year's totals and 
above anything in the past. Pure commodity purchases were 5.35 billion yuan, 
54 percent above plans and 43 percent above the historic levels of 1982. Pure 
commodity sales were 7 billion yuan, 7.6 percent above plans and 13 percent 
above the previous year's historic levels. Profits realized amounted to 208 
million yuan, 38 percent above plans, 59 percent above 1982 and 3.3 percent 
above the historic levels of 1980. 


Farm byproduct purchases grew extensively, with a doubling of cotton purchases. 
Because policies were carried through, last year the province's farm byproduct 
production moved in a heartening way, and the commodity rate was greatly improved. 
In order to solve the farmers’ "selling difficulties,” purchases of products 

were done in a timely fashion, as were sales. Supply and marketing cooperatives 
all over were prepared in advance, increasing network points, filling employment 
rosters, improving purchasing methods and extending business periods, so that 

last year's total value of purchases exceeded 3.59 billion yuan, up 72 percent 
over the previous year and breaking historic levels. Of this, cotton purchases 
totaled 1.43 billion jin, double the previous year. Purchases of dried fruit 

and other farm byproducts totaled 1.23 billion yuan, up 44 percent. Old 
constraints and industry divisions were overcome, giving life to purcahses and 
conveniencing the masses by increasing the income of the farm masses and improving 
economic results for the supply and marketing cooperatives themselves. 


Sales of materials for daily life and for production went up overall, and farm 
markets flourished. Over the past year, in accordance with new conditions wherein 
farm purchasing power grew and collective and individual commerce developed 
greatly all levels of the supply and marketing cooperatives corrected management 
thinking, transformed management practices and improved management methods, 
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upgraded responsive capabilities, enthusiastically engaged in competition, made 
efforts to rejuvenate management and expanded sales. Many units organized and 
mobilized sales groups, sending goods to the countryside and to households. 
There was also the widespread creation of delivery, exchange and sales promotion 
associations, with marked increases in sales quotas. Total value for sales of 
farm production materials was 1.48 billion yuan, up 14 percent. In household 
materials there was a turnaround from the continued dropoff of previous years, 
with some increase in total sales quotas over the previous year. 


There were marked results in turning losses icto profits, and extensive reductions 
in the number of units and the dollar amounts of losses. In order to turn around 
the serious loss situation in the province's supply and marketing cooperatives, 
all levels of these cooperatives made this problem a daily discussion topic. 

The first and second level leaders took personal charge. The province as a whole 
had 21 successful large-household counties and 27 money-losing large-household 
counties. All levels had "military orders" for turning around losses within a 
specified period. At the end of the year, the number of units suffering losses 
was reduced by 700 from the previous vear, down 60 percent. Total capital 
losses were reduced by 1.99 million yuan, for a turnaround of 46 percent. 

There were already 80 counties and cities without a single unit suffering losses. 
Grassroots supply and marketing cooperatives have turned around. The chronic 
situation over the past few years in which losses increased and economic results 
went down, and all five economic indicators showed marked turns for the better. 


Sustain the “dual households," expand professional sphere and service areas. 

In order to spur the rapid development of rural commodity production, all levels 
of supply and marketing cooperatives have made sustaining the “dual households" 
their focal point, strengthening such preproduction, production, and postproduc- 
tion services as information, capital, techniques, manufacturing, storage, 
transport, material, credit and leasing and broadly expanding multiform, multi- 
level cooperative enterprises. According to incomplete statistics, supply and 
marketing cooperatives were sustaining 150,000 of the “dual households," 
altogether releasing 4.07 million yuan of funds. There were 1,180 grassroots- 
level cooperatives and county companies, over 3,200 prouction brigades and over 
17,000 “dual households" which signed over 150,000 contracts for joint enterprises, 
with a total value of over 63 million yuan. Over the last year, the total value 
of various kinds of businesses sustained by the supply and marketing cooperatives 
was over 3.5 billion yuan, up 12 percent. 
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HEILONGJ LANG 


SUGGESTIONS FOR HEILONGJIANG AGROECONOMIC DEVELOPMENT 
Harbin HEILONGJIANG RIBAO in Chinese 23 Jan 84 p 2 


[Article by Liu Zhenrong [0491 2182 2837], Director of the Heilongjiang 
Provincial Academy of Social Sciences: "The Route to Accelerated Pro- 
vincial Agroeconomic Development" ] 


[Text] Heilongjiang Province, with its vast expanse of land and its 
abundance of natural resources, is the nation's primary agricultural base. 
In the past 30 years there have been remarkable changes in provincial 
conditions for agricultural production and we have achieved great 

successes. On the basis of a serious summarization of past experiences 

and lessons, I have muddled out a route to accelerated provincial agro- 
economic development; a route that has major significance for accomplishing 
the general task for the new period. 


Based on actual conditions in our province and combining both positive 

and negative experiences of the last 30 years, a preliminary strategy for 
provincial agroeconomic development is as follows: increase people's 

average income and do a good job of ecologically balancing natural resources. 
Ensure that the gross value of agricultural output will reach 40 billion 

yuan by the end of this century and move up the twin targets of achieving 

a sextupling of agriculture and bringing rural people to a comfortable 

level of material life. 


I. Increase the Grain Yield Per Unit of Area 


In order to increase the grain yield per unit of area in our province, 
we must work hard in the following respects: 


l. Go a step further to carry out the lines, principles and policies 

that have arisen since the 3d Plenum of the 1lth Central Committee and 
pursue all out the household contract responsibility system. Giving 

free play to the power of these policies is the basis for increasing the 
yield of grain per unit of area. The 1983 practice of contracting units 
for the completion of large-scale tasks in our province proves that 
assigning households responsibility for task completion can universally 
change the face of poverty and achieve a doubling of output, all in the 
same year. Because this contracting of units for the completion of large- 
scale tasks enabled a vast number of peasants to achieve individual rights 
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in production and management, it enormously aroused their initiative. 

At the same time that rural cadres put the system of household respon- 
sibility for task completion into effect, they also must establish a system 
of rewards and punishments to enable the vast number of rural cadres to 
dare to be conscientious and to forge bravely ahead. 


2. Divide the country into primary crop areas according to each region's 
temperature and soil conditions. From north to south our province differs 
considerably in temperature. The soil conditions of each locality also 
are dissimilar. The north and the eastern Sanjiang Plain have a short 
frost-free period and a relatively low comulative temperature, and are 
suitable for growing wheat, soybeans and potatoes. The central Songnen 
Plain is suitable for growing wheat, soybeans, paddy, flax and beets. 

The southern region has quite a long frost-free period and a rather high 
cumulative temperature, and is suitable for growing corn, sorghum, paddy 
and other high-yield crops. We should implement a regional crop 
specialization system based on the conditions of each locality. 


3. Popularize improved varieties. Breeding and popularizing improved 
varieties is an important step that requires little investment and 

brings quick results in increasing production. In order to suit the 

short frost-free period and low-temperature conditions in our province 

we must breed varieties that feature high yields, early ripening and superior 
quality. 


4. Increase the application of fertilizer. Soil fertility in our province 
is declining year by year and its organic matter content is decreasing. 
Consequently, we must engage in extensive mulching and simultaneously 
increase the quantity of fertilizer applied. With regard to the method 

of fertilizer application, we must implement landOcalibrated fertilization 
and calculate the proportions of nitrogen, phosphorous, potassium and 

trace elements according to the different types of soil depletion and crop 
requirements. 


5. Improve the cropping system and methods of cultivation. The majority 
of the land in our province is arid most of the time. Within the near 
future it will be impossible to rely completely on dryland irrigation, 

so we nust make the best use of natural precipitation. In this regard, 
Keshan Farm's "cistern-type agriculture" has achieved high production for 
many years running. In order to overcome low-temperature damages we also 
should adopt ground covers, seedling transplantation and other methods. 
At the same time we should pay close attention to the right moments for 
early planting and late harvesting. 


6. Raise the level of scientific cultivation. On the one hand we must 
establish and perfect agricultural science and technology expansion net- 
works, and on the other hand we must strengthen the training of qualified 
peopld and development of resourcefulness in rural areas. 
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Il. Increase the Average Income 


In order to increase the average income, at the same time as close attention 
is being paid to increasing the grain yield per unit of area we must work 
hard in the following respects: 


1. Go a step further in implementing the relevant party policies on 
diversified economics. Without a diversified economy farmers cannot truly 
prosper. On behalf of the diversified economy we should give the necessary 
support to prices, tax revenues and other things; give the proper aid to 
investment, to the means of production and to other aspects; and give 
specific guidance in management techniques, market forecasting, science 

and technology, administration and other areas. 


2. Develop, cash crops. One of the characteristics of temperature in our 
province is that there is a great difference between daytime and nighttime 
temperatures. This is suitable for growing beets, potatoes and other 
ruberous root crops; and flax, sunflower seeds, flue-cured tobacco and 
other economically valuable crops. Development of cash crops is not only 
beneficial to agriculture, but to industry as well. It is not only 
beneficial to individual farmers, but also to the nation. 





3. Develop forestry production. The strategy for forestry development 
in our province should shift from a concentration on logging to a concen- 
tration based on forest management, combining the use of lumbering and 
reforestation. Existing barren hills should be completely afforested. 
Tree cultivation and afforestation must be conducted as in agriculture 

by assigning household responsibility for task completion and pegging 
payment to output. Only in this way can responsibilities, rights and 
interests be combined. 


4. Develop animal husbandry. The grassland area on barren hills in our 
province is quite extensive. This dominant feature has yet to be brought 
fully into play and animal husbandry is developing slowly. The future 
development of animal husbandry must be composed mainly of households 
specialized in raising livestock. They are very experienced in raising 
livestock and are capable of achieving a rather high percentage of market- 
able products. At the same time we must also attend to the development 

of state-run pasture lands to provide a base for fine breeds and for 
spreading advanced techniques. 


5. Develop fishery production. In developing fishery production we cannot 
merely rely on nature's bounty, nor can we emphasize catching fish at the 
expense of raising them. Rather, we should combine catching with raising, 
and the emphasis should be on raising. We must utilize every possible 

inch of water area. 


6. Develop rural trade. Our province is currently making great strides 
in the development of rural trade. However, the buying and selling work 
is not very adapted. Farmers have difficulties in marketing the agri- 
cultural and sidelines products they produce, and they also are unable 
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to obtain timely supplies of the materials and consumer goods they need. 
For this reason we must dredge the commodity circulation channels. At 

the same time as we give free play to the roles of state-run and collective 
trade we must also develop rural individual specialized trading households. 


III. Do a Good Job of Ecologically Balancing Natural Resources 


In order to improve the natural resources environment we must acquire a 
viewpoint on large-scale agriculture and cereal crops and change the 
irrational composition of agriculture that has been historically passed 
down to us. The composition of agricultural production is primarily the 
relationships between agriculture, forestry and animal husbandry. These 
three are interdependent and interactive, constituting an organic whole 
and a complex system of material cycling and energy transformation. When 
agricultural production is in accord with the objective law of mutual 
adaptation between organisms and their environments such that the flow 

of energy and the cycling of materials in the agricultural ecosystem sus- 
tains a state of equilibrium over the long term, only then can agriculture 
provide society with live produce to the fullest extent possible. 


Mankind's existence is closely tied to the many benefits of the forest. 
Only if forests exist can there be water conservancy, and also only then 
can there be good farmland. The forest's roles in protecting the land, 
preventing soil erosion, providing windbreaks and sandbreaks, regulating 
atmospheric temperature, purifying the air, beautifying the environment 
and other aspects vastly outweigh the value of the directly supplied 
forest products themselves. Consequently, we must speed up the afforesta- 
tion process. We must make rural areas a focal point for afforestation 
and work hard to construct forests to protect farmland, as well as fuel 
forests, economic forests and scenic forests, and effectively improve 
the natural environment and strengthen our ability to fight natural 
disasters. 


Animal husbandry can provide organic fertilizer for the land and raise 
soil fertility. The more livestock there is, the more fertilizer there 
will be, and only then can grain also be bountiful. If we strive to 
achieve by the end of this century a situation in which there is one pig 
for every two people, one sheep for every three people and one ox for 
every five people, then our province will not only make a contribution 
to the nation with its great quantity of meat and milk, but it also 

will vastly increase the organic matter content of the soil and achieve 
beneficial ecological cycling. 
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HE IT LONGJ LANG 


FOREIGN FUNDS USED IN CATTLE RAISING 
OW110752 Beijing XINHUA in English 0647 GMT 11 May 84 


[Text] Harbin, 10 Mav (XINHI/A)--Six cattle farms and dozens of villages near 
Oigihar city in Heilongjiang Province have increased the number of their dairy 
cattle and milk output by one fourth through using foreign funds and technology. 


The province received a loan of U.S. $11 million from the international fund 
for agricultural development in June 1981. This, plus domestically raised 
funds, tctals 57.8 million yuan. Using this fund in a 7 vear program, the 
province will develop dairy cow breeding in six cattle farms and 49 villages 
(production brigades) in the semi-agricultural and semi-pastoral area near 
Oigihar. 

The farm workers and peasants expanded and improved 8,000 hectares of grazing 
land, built 17,000 square meters of cowsheds and 27,000 cubic meters of silos. 
They also built 22 wells and other water supply projects and imported 45 sets 
of machinery and equipment. Artificial insemination and veterinary centers, 
storages and other auxiliary facilities have also been set up. 


As a result, the number of cows in the selected farms and villages increased 
to nearly 7,000 head in 1983, up 25 percent from 1980. Milk output reached 
15,000 tons, also up 25 percent, their net income came to 17.27 million yuan 
last year, up 28 percent compared with 1980. 


The province plans to import more equipment in the next few years tor dairy 
processing so as to form a modern production system form planting grass. 
raising cattle to processing dairy products. 


Provincial officials say negotiations are now under way on another five animal 
husbandry projects involving the World Bank and companies or research organiza- 
tions from Canada and the United States. The projects include cooperation in 
scientific research, joint-ventures and cooperative dairy farms, and importing 
technology to improve cattle breeding. 


CSO: 4020/127 
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HEI LONGJIANG 


SPECIALIZED HOUSEHOLDS IN HEILONGJIANG RIVER REGION DOUBLED 
Harbin HEILONGJIANG RIBAO in Chinese 30 Mar 84 p 2 


{[Acticle: “Specialized Households in Heilongjiang River Region Double: 
Nearly 100 Specialized Grain Households Engage in Pioneer Production in the 
Wilderness; All Have Full Complement of Farm Machinery, Contract for Several 
Hundred to Over 1,000 Mu”] 


[Text] Since Central Document No 1 was issued, the number of specialized and 
priority rural households in the Heilongjiang river region has doubled. 
According to statistics, the total number of such households last year was 
over 16,000. Now that number is approaching 40,000. 


Land resources in this region are abundant. The majority of all the rural 
specialized and priority households, who comprise one-fourth of all rural 
households, are engaged in grain production. Of these, those doing pioneering 
work on small farms in the wilderness went from 3 last year to nearly 100 at 
present. These households all have a full complement of farm machinery and 
specific amounts of funds. They have contracted for somewhere between several 
hundred and over 1,000 mu of land, and their grain commodity rate is over 75 
percent. Moreover, there have been rather large increases in the number of 
specialized households engaged in forestry, husbandry, transportation and 
marketing and in mining in unexploited mountain, grassland and water regions. 
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HET LONG JIANG 


BRIEFS 


FARMS USE WORLD BANK FUNDS--Harbin, 9 Jun (XINHUA)--Two state land reclamation 
farms have been set up in Heilongjiang Province as part of a larger land re- 
clamation project being undertaken by China with a loan from the World Bank, 
according to provincial officials. The whole project, with a total invest- 
ment of 484 million yuan (about 242 million U.S. dollars), involves reclama- 
tion before 1987 of 200,000 hectares of land on the plains drained by the 
Heilong, Songhua and Wusuli rivers. Of this, eighty million U.S. dollars will 
come from the World Bank. The two new farms will require an investment of 
over 93 million yuan (about 46.5 million U.S. dollars), including a loan of 

13 million U.S. dollars from the World Bank. The two farms plan to use the 
loan to buy 92 large tractors, 37 harvesting combines and 94 pieces of other 
farm machinery from foreign countries. A total of 36,600 hectares of farmland 
are expected to be reclaimed on the two farms. Thw two farms will employ 910 
workers and each worker will cultivate 40 hectares of land. Construction of 
roads and drainage facilities and afforestation are now under way there. Large- 
scale land reclamation will begin next year. [Text] [0WO91314 Beijing XINHUA 
in English 1257 CMT 9 Jun 84] 
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IMPROVED SEED VARIETIES INCREASES CROP YIELDS 
OW252100 Beijing XINHUA in English 1503 GMT 25 May 84 


[Text] Zhengzhou, 25 May (XINHUA)--Seed companies now operate in China's 
2,000 agricultural counties to supply improved seed varieties to peasants, 
according to the China Seed Company under the Ministry of Agriculture, Animal 
Husbandry and Fisheries. 


At a recent national meeting held in Zhengzhou, capital of Henan Province, it 
was reported that a survey of 122 counties showed that the 103 million yuan 
invested in seed development and distribution in the last three years resulted 
in output increases valued at 940 million yuan. 


According to the meeting, China has used better crop varieties to replace in- 
ferior or deteriorating ones. The seeds of rice, wheat and cotton have been 
replaced three to five times in the past three decades and the improvements 
have promoted the development of agriculture. 


The use of better seeds and other agro-technical measures raised wheat yield 
from 645 kilograms per hectare in 1949 to 2.6 tons in 1983, and China's total 
what output reached 81.39 million tons last year, compared with 13.8 million 
tons in 1949. 


The high-stalk rice varieties in China were replaced by short-stalk varieties 
in the late 1950's and 1960's. In the 1970's, hybrid rice strains began to 
spread, and by 1983, hybrid rice was sown to 6.7 million hectares with an 
average yield of 6.4 tons per hectare. China's national average rice yield 
jumped from 1.89 tons per hectare in 1949 to 5.1 tons per hectare in 1983, 
and the national rice output increased from48.5 million tons to 168.87 mil- 
lion tons in the period. 


Cotton output rose from 165 kilograms a hectare to /65 kilograms in the past 
three decades, thanks to the availability of new, high-yield varieties, includ- 
ing the “Lumian Number One" evolved by scientists in Shandong and the 
“Zhongmiansuo Number Ten" developed by Cotton Research Institute of the Chinese 
Academy of Agricultural Sciences, the seed company reported. 


Corn and soybean seeds have also been changed three to four times and each 
change was followed by an output growth of more than 10 percent. 








But seed processing still cannot keep pace with the rapidly developing rural 
agricultural production, the China Seed Company said. Continued efforts should 
be made to build a complete network of seed propagation services covering seed 
production, processing, testing and supply so as to further improve seed qual- 
ity and distribute the fine seed varieties at a faster pace. 
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HUBEI 


COMMUNE, BRIGADE ENTERPRISES DEVELOPMENTS 
Wuhan HUBELI RIBAO in Chinese 15 Jan 84 p 1 


[Text] In 1983, the development of commune and brigade enterprise took a 
sreat step forward in our province. According to statistics from concerned 
departments, the total output value for the whole year was over 3.768 billion 
yuan, surpassing the year's plan by 7.8 percent, and a net increase of nearly 
600 million yuan more than last year; they realized a profit of over 400 
million yuan, a 13 percent increase over last year; and they paid in 168 
million yuan in taxes, a 22 percent increase over last vear. 


In the past one year, all places have summed up their past experiences in 
readjusting, and while paying close attention to starting from actual facts, 
have actively developed commune and brigade enterprises with local 
characteristics. For example, Zhongxiang County developed mining, phosphate 
fertilizer, cement, brick and other enterprises in accordance with the 
advantageous circumstances of having many local mountains and abundant 
mineral wealth, and the total output value for the entire county increased 
70 percent over the previous year. Mahy places are also paying close 
ittention to tapping the potential of their present enterprises and have 
stressed "intensive" development of production. Jianli, Mianyang, Tianmen, 
Daye ind other counties relied on tapping the potential of their enter- 


prises, increased their output value by over 42 million yuan, and earned 


a profit of over 4 million yuan. In 1983 they also made reorganizing a 
major means of raising the quality of the enterprise. Already, 4/7 percent 
of the more than 16,300 commune and brigade enterprises throughout the 
province have been reorganized, leadership groups have been adjusted and 
strengthened, finances sorted out, economic accounting systems set up and 
strengthened, and the economic responsibility system implemented and 
perfected. Reorganization pushed forward the development of enterprise 


production and is also one important factor in raising economic results. 





HUNAN 


PEASANTS ACHIEVE BETTER LIVING THROUGH SCIENCE 
#252034 Beijing XINHUA in English 1430 GMT 25 May 84 


[Text] Changsha, 25 May (XINHUA)--Science has enabled peasants in Chaowei 
commune to find ways to achieve a measure of prosperity they never knew before. 


The rural commune's 18,000 residents, who formerly earned 192 yuan (about 100 
U.S. dollars) annually, each made 325 yuan last year. Some took in more than 
6,000 yuan in 1983, more than senior cadres in the Chinese Government. 


Chaowei began to change in October, 1982, when a science and technology asso- 
ciation was established there to aid local peasants. The association, one 

of 28,000 nationwide, helped open new doors for peasants eager to make good 
under the rural contract system instituted throughout China in 1979. Now 
that they are choosing what they would produce and taking a greater stake in 
making their choice a success, many were no longer satisfied with traditional 
farming methods, and looked to technology to boost their earnings and output. 


Officials sent to Chaowei by county and prefecture level science organizations 
to launch the new association found that 258 people, less than 2 percent of 
the commune's population--had training or special experience in vital fields 
including seed cultivation, animal husbandry, farm machinery, construction 

and marketing. 


A recruiting drive was launched to enlist the aid of these skilled workers, 
who wer then divided into nine research groups. Given access to information 
compiled by other associations, the groups were able to refer problems to 
scientists at county, prefecture or national levels. They found, however, 
that they could handle most difficulties themselves, and soon became a regular 
source of advice for other local peasants. 


One of their first "customers" was Wang Yingdong. Intending to specialize 

in poultry breeding, Wang bought a hundred imported chickens, only to see more 
than a dozen die within a month after their arrival. He consulted the associa- 
tion's poultry study group, which quickly found that he had been overfeeding 
the birds. A grateful Wang followed the group's dietary recommendations and 
had no further trouble. 
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ith its own expertise established, the association moved to broaden its impact 
and overcome entrenched rural conservation by naming 76 of Chaowei's 3,825 
households “model families." The families, all of whom had been given technical 
aid by the association, would then become pacesetters demonstrating the results 
other households could hope to achieve. 


One of the “models” was Zhang Deqiu, a peasant specializing in pig breeding. 
He and his family raised 142 pigs, earning the previously unimaginable sum 
of 8,000 yuan a year--and spurring other commune residents to raise 3,600 
more pigs last year than in 1982. 


As its initial successes became known, the association signed agreements to 
help a hundred Chaowei peasants raise output of crops, fish, poultry and live- 
Stock, on the condition that they pass their newly gained knowledge on to 
Others. Educational trips were also arranged, sending ninety commune residents 
to areas including Shanghai and more developed Jiangsu Province; and schools 
were set up in production brigades to teach subjects including paddy farming, 
machinery maintenance and utilization of hydroelectric power resources. 


The courses, which j.ave taken in over 40,000 peasants, were also backed with 
association edited booklets, broadcasts and poster bulletins on scientific 
topics of interest to Chaowei peasants. 


CSO: 4020/134 








JIANGSU 


PEASANT BUILDS LAB FOR BREEDING EXPERIMENTS 
OWO91050 Beijing XINHUA in English 1034 GMT 9 Jun 84 


[Text] Nanjing, 9 Jun (XINHUA)--A peasant in Yanqqao township, Jiangsu Pro- 
vince, has built a laboratory to carry out experiments in livestock and in- 
sect breeding and tissue culture. 


The three-story building was built by Huang Heqing at a cost of over 10,000 
yuan (about 5,000 U.S. dollars) earned from writing books and raising earth- 
worms, snails and ground beetles which are used in Chinese medicine. The six 
rooms of the building are equipped with thermostats, refrigerators and analytic 
balances and other instruments. 


On the ground floor experiments are carried out on raising germ-free flies, 
pigs, earthworms and snails. Experiments on tissue culture and ornamental 
trees and plants are carried out on the other two floors. 


Huang began his enterprise in 1970. Last year he publisheji two books, entitled 
"Artificial Breeding of Ground Beetles" and "How To Raise Snails". The first 
won the 1983 second-class national prize for scientific and technical publi- 
cations. 


He studied at the Plant Physiology Institute in Shanghai and the Agricultural 
College in Zhejiang Province at his own expense last year. This year he em- 
ployed a secretary to help him in experiments and writing. 


Some educated peasants in other parts of the country have also built facili- 
ties to carry out experiments or to breed mustrooms, flowers and other plants. 
The laboratory is one of the largest scientific projects undertaken by Chinese 
peasants. 


CSO: 4020/134 
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JILIN 


GRAIN STORAGE STATUS, RELATED COMMENTARY 
Storage of Grain 
Beijing BAN YUE TAN in Chinese No 5, 10 Mar 84 p 18 


{Article by Su Wuchen [5685 0582 6591]: “A Welcome Sight: Jilin's Farmers 
Store Grain for the Nation"] 


[Text] Jilin's agriculture had a bumper harvest in 1983. Some 700-800 million 
jin of grain could not be stored by the state granaries and the farmers could 
not sell it. For a time, urgent telegrams came flying into Beijing seeking 
help in solving grain problems and the call for support was sent out across the 
nation. 


With the combined forces and endeavors of the central government and the 
localities, the problem has now been basically solved. New grain purchases of 
over 14 billion jin have been made throughout the province, and almost all the 
grain the farmers were trying to sell has been sold. Holding their wads of 
money, they have gone happily to market to buy the production materials and 
daily necessities they need. 


The resolution of Jilin's grain problems was brought about in no small way by 
the broad masses of farmers who shared the nation's concerns, enthusiastically 
Stored grain for the state and cared for it. Not long ago, reporters visiting 
the important grain-growing counties of Huaide, Lishu and Yushu of Jilin 
Province saw nothing but recently built makeshift granaries in the farmyards 
of many farmers, storing grain for the state. Some who had no time to build 
granaries used earth and stalks of sorghum to construct racks piled high with 
layers of unshucked corn looking like piles of gold. Some farmers took par- 
titions for new construction and circled them up to form temporary silos with 
Planks laid underneath to guard against moisture. When they were filled up, a 
layer of plastic was put over the top to guard against the rain. 


Comrades in ,. - Of the purchase and storage of grain in the province told 
reporters thé » farmers’ acquaintance with the production responsibility 
system was hic:, so that as soon as the provincial government put out the call 


for the people to store grain for the state, there was immediate action by all. 
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Within only a little over 2 monthsthe people of the province had stored close 
to 4 billion jin of grain. It was especially the case in the 12 important 
Grain-growing counties of central Jilin--Huaide, Lishu, Yushu, Dehul, Jiutai, 
Nong'an, Yitong, Shuangyang, Fuyu, Qianguo, Changling and Dongfeng--where over 
1.8 million households stored grain. This was 82.9 percent of all farm house- 
holds, and the amount of grain stored by them reached 3.568 billion jin, which 
was 89.8 percent of total grain stored on behalf of the state. 


The provincial government, moreover, formulated provisional management methods 
for people storing state grain. Put simply, farmers cared for and stored a 
portion of the grain which they were going to sell to the state. Grain rights 
belonged to the state, and no unit or individual had the right to touch it. 

The state paid 80 percent of the standard price to the farmers in advance, with 
the remainder to be paid when the grain was delivered to a state granary and 
graded there, at which time the account was cleared. While these farm house- 
holds were tending the grain, the state stipulated payments to them of standard 
tending, drying and spoilage fees. From the time the farmers began storing the 
Grain, state granaries and the local government would make joint inspections. 
They also signed contracts with farmers which made the rights, duties and respon- 
Sibilities of both parties explicit. 


Farm storage on behlaf of the state has benefits for both the farmer and the 
State. This is obvious. This method relieves the pressure on state granaries, 
solves the farmer's difficulties in selling grain, avoids grain spoilage and 
waste and also can increase farmer income. For every 6 months a farmer store: 
10,000 jin of grain he can receive almost 50 yuan of tending and drying fee: 


Jiang Wande, a specialized householder in the Fifth Brigade of Black Forest 
Village in Huaide County, produced 15,000 jin last year and sold 140,000 of 
which he stored more than 20,000 for the state. Pointing to the grain stored 
in his farmyard, he said that if he kept it just sitting there for a year he 
could make over 200 yuan. Who would not go for that? 


Many poignant things were seen and heard in gathering this news. Five year: 
ago, among China's 800 million farmers not only 
to eat, but even in places with bumper crops, farm supplies after state 

purchases were so slim that farmers were still obliged to purchase some back 


for their own use. This was called "state storage on behalf of the people. 


were one-fourth without enough 


Now that rural grain has become abundant, state granaries cannot store it all, 
so "the people store it on behalf of the state." That these two processes are 
in reverse order reflects the profound chang: which have occurred in the rural 


Situation since the 3d Plenary Session of the llth Party Central Committee! 
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Jilin's Resolution 
Beijing BAN YUE TAN in Chinese No 5, 10 Mar 84 p 21 


[Commentary: “Insights from Jilin's Resolution of Its ‘Grain Selling Diffi- 
culties'"] 


[Text] This issue's article, "A Welcome Sight: Jilin's Farmers Store Grain 
for the Nation,” was a heartening news report that the "selling problems" 
experienced by Jilin's farmers have been resolved. 


Last year Jilin had a bumper grain harvest, but because the state's grain 

storage capabilities were insufficient, there was no room for 700-800 million 
Jin. Leading comrades in the province figured out that if all this grain was 

to be shipped out of the province, it would require 6 45-car freight trains going 
Out every day for an entire year. The farmers were anxious to sell, and grain 
departments were anxicus about having no place to put it. As one of the com- 
rades in charge of the provincial grain department anxiously put it: "I am ready 
to go to jail. Several billion jin are going to rot and there is no way I can 
account for it." 

Jilin's “grain selling difficulties” attracted the attention of leading con- 
rades in the party's Central Committee and the State Council. Vice Premier 
Tian Jiyun [3944 4764 7189] of the State Council and leading comrades fron 
concerned sectors of the Ministry of Commerce, State Economic Commission and 
Ministry of Railways made a ecial trip to Changchun to study and decide upon 
concrete measures in consultation with leading comrades in the Jilin provincial 
committee and provincial government. After study, it was decided that the 
concerned departments in the central government and the region would combine 
forces and ensure that a figure to be handed over to the state would be shipped 
out, while the remainder would be "digested" through various channels within 
the province. They also proposed that "farm storage on behalf of the state" be 
put into effect. 


Two months passed, and the problem was basically solved. All households stored 
grain for the state. The farmers were happy and the state was relieved. The 
solution of this problem tells us: As long as the state keeps the people in 
mind, the people will become concerned for the state. If high and low can pull 
together, the farmers' "selling difficulties 
developing commodity production will not be difficult to resolve. 


and other snaqas encountered in 


Over the last few years, with repeated good harvess for China's agriculture, 
the rural commodity economy has developed rapidly, and a new situation has 
emerged in the relation between supply and demand for farm products. On the 
one hand, if per-capita levels for farm products are low, they will not satisfy 
demand. On the other, “selling difficulties" and “supplies exceeding demand" 


have croppea up in some areas. For example in grain production, supplies art 
not plentiful for the nation as a whole--a mere 700 jin per person. In the 
words of one comrade in the central leadership, “This is still much too low!" 


But at the same time, a number of places are experiencing “selling,” "storage" 
and “shipping difficulties. If the problem is not solved, farmer enthusiasn 


' " 


will be hampered. We must recognize the seriousness of this problem. 








In the past, when production was undeveloped and items scarce and we wer¢ 
accustomed to “lean times,” we tended to use the “supply system" method to 
solve economic problems, buying from farmers wherever they were and then after- 
wards Carrying out allocation so that all had something to eat and somethine to 
wear. Leadership methods, work practices, circulation systems and distribution 
modes were all adapted to this set of circumstances. Now that production has 
developed, items are somewhat less scarce; we are rather more affluent; circu- 
lation systems, storage capacities, communications and transportation ars 
manifestly unfit; and consequently the old ways must be changed as well. 


What 1s the answer? It is that we must adapt to the new situation of the current 
rural commodity economy and courageously carry out reforms. We leading comrades 
t all levels must start by developing rural commodity production and by building 
socialism with special Chinese features, become involved in investigation and 
research, explore courageously, want what the farmer wants, concern ourselve: 


at 
a 


with what concerns the farmer, adopt all sorts of effective measures, support 
the farmer in developing commodity production and protect the farmer' 
enthusiasm for production. 


— 


Commodity circulation is implicated at all levels. All sectors should pul 
together just as Jilin did to solve its grain problem. Together we must serve 
the development of rural commodity production. If each sticks to his old way of 
jOlng it alone and arguing over trifles or goes so far as to try to suit the 
rapidly developing commodity economy to his own old ways of doing things, 
nothing will come of it. 


We must build the basic cold-storage, granary, communication ind traffic 
facilities needed for commodity circulation. We must also adopt a4 number o! 
techniques and multiple channels and rely on the strength of the state, the 
collective and the individual. Most important, if we only trust the farmer 
and bring the creative strength of the 800 million of them into play, none of 
the problems which may crop up in the course of rural development of commodity 
production will be difficult to solv: 


83 





LIAONING 


FARMER PRACTICES ‘VERTICAL FARMING’ 
OWO0 30944 Beijing XINHUA in English 0906 GMT 3 Jun 84 


[Text] Shenyang, 3 Jun (XINHUA)--Chinese peasants and scientists, now pon- 
dering how to make the best use of farmland which is limited relative to the 
country’s population, might count on a Liaoning peasant for an answer. 


Wang Zhongren, in a farming village on the outskirts of Benxi, has succeeded 
in growing grapes, elevated gastrodia and vegetables similtaneously in a green- 
house covered by transparent plastic sheets. 


In 1983 the greenhouse--just over one 14th of a hectare in area--yielded a 
profit fo 16,000 yuan (about 8,000 U.S. dollars). "The yearly net income 
seldom exceeded 300 yuan (150 U.S. dollars) when the house was used to grow 
vegetables only," Wang said in an interview with XINHUA. 


Liaoning scientists are helping assess the results of this "vertical farming 
system", whereby gastrodia is planted beneath the grapevine rows, between 
which vegetables and Yangtao (Chinese gooseberry or kiwifruit) saplings are 
grown. 


Last year Wang sold more than 4.7 tons of grapes, 210 kilograms of gastrodia 
tubers and 4,000 Yangtao saplings. The gross income was 19,600 yuan (9,800 

U.S. dollars). "Bu the income from vegetables, grapevines and saplings was 

relatively insignificant," Wang told XINHUA. 


Wang, a self-taught market gardener, gets three crops of grapes a year--in 
early summer, late autumn and mid-winter. 


Wang's experiment dates back to the winter of 1981, when he interplanted vines 
with cabbages, tomatoes and cucumbers, earning a net income of 6,000 yuan 
(3,000 U.S. dollars). But Wang, now 50, did not stop at that. He went on to 
gastrodia, sowing the seeds 12 centiments underground, where the soil temper- 
ature and moisture are "just right”. 


"Grapevines and leaves provide excellent shade for gastrodia, another condition 
for the normal growth of the plant,” Wang said. 


CSO: 4020/134 
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LIAONING 


NEW COUNTY SYSTEM HELPS RURAL ENTERPRISES 
Beijing ZHONGGUO SHEDUI QIYE BAO in Chinese 3 Feb 84 p 2 


/Article: "Vigorously Promote Development of Commune and Brigade Enterprises; 
Unceasingly Perfect the City-governed County System"/ 


/Text/ Recently Comrade Wang Guangzhong /3769 0342 0022/, vice governor of 
Liaoning, told a reporter of this newspaper that the city-governed county system 
could bring the strengths of the city and the role of heavy industry into full 
play, help forge links between urban and rural areas and between agriculture and 
industry and help speed the development of commune and brigade enterprises. 
Liaoning will unceasingly perfect the city-governed county system and vigorously 
promote the development of commune and brigade enterprises. 


Implementing the city-governed county system can play an important role in 
promoting production and development in commune and brigade enterprises. First 
of all, by implementing this system, we can bring the strengths of the town and 
country and the role of heavy industry in aiding commune and brigade enterprises 
into full play. A large part of industry is centralized in the cities and towns. 
They are specific areas which serve as political, economic and cultural centers. 
They are strong in such areas as technology, facilities, funds and industrial 
scrap materials. The villages have strengths in raw farm materials, a labor 
force and expanses of land. By implementing the city-governed county system we 
can forge links between town and county and, through various cahnnels, organize 
the funds, facilities, technology, personnel, materials and products of urban 
heavy industry to aid the development of commune and brigade enterprises. We 
can also organize all sorts of urban research capabilities to help commune and 
brigade enterprises develop new products, upgrade product quality and tackle 

key technical problems. Moreover, we can organize commercial and material 
circulation departments to parcel out raw materials and component parts to 

these enterprises and to keep channels of supply and sales oper. 


Second, the city-governed county system can comprehensively plan and arrange 

for the development of commune and brigade enterprises. Where the cities and 
counties are separate, the cities can ‘inderstand neither the needs of the 
villages nor the industries that the villages can develop. The villages mean- 
while remain unaware of urban products and component parts which could spread 

to them. Regional economic departments have a difficult time in comprehensively 
planning the division of labor and coordinating urban and rural industry. Once 





the system is implemented, economic policy departments can fully grasp urban- 
rural lines of communication, comprehensively plan urban-rural industrial 
development, make the distribution of industries rational, accurately divide 
labor, facilitate improved economic results and prevent the reduplication of 
production and blind development. Implementation of the city-governed county 
system will play an important role in developing commune and brigade enterprises. 
According to a survey in the city of Anshan, over the past few vears they have 
Organized more than 510 technical personnel and 11,000 seasoned workers to help 
the subordinate counties of Haicheng and Taian develop their commune and brigade 
enterprises. Implementation can also further help urban-rural industries 
develop technical and economic cooperation. In order to develop the "Plum 
Blossom" bicycle, the city of Anshan and eight village enterprises initiated 
cooperation in components and in serial production, aiding the development of 
commune and brigade enterprises. By bringing the role of urban industry rather 
fully into play, they brought out the strengths of urban technology to develop 
commune and brigade industries and created conditions for improving product 
quality. In the 2 years of 1982 and 1983, 18 commune and brigade enterprise 
products won top-quality recognition from the province. The city of Shenyang 
takes commune and brigade and the city's own industrial production capabilities 
fully into account when arranging for economic development. It pays attention 
to developing the strengths of rural commune and brigade industries and vigorously 
develops those rural industries such as building materials, foodstuffs and feed 
for which raw materials are abundant. According to estimates, over the past 

6 years the average annual production value increase for urban, commune and 
brigade industries in Shenyang has been over 24 percent. Among these, the 
building materials and farm byproduct industries have grown 560 percent. 
Shenyang has over 300 enterprises engaged in distributing urban goods to the 
villages, along with over 50 urban-rural joint ventures. Experience has proven 
that the city-governed county system can vigorously promote the development of 
commune and brigade industries. 


With regard to how to perfect the city-governed county system and promote the 
development of commune and brigade industries in the future, Comrade Wang 
Guangzhong expressed the followiag opinions: 


l. Gradually phase out the present administrative management of the counties 

by the cities in favor of broad economic and technical cooperation through 
integrated cooperatives. Strive to forge economic links between town and 
country, divide labor rationally and establish new forms of economic syst: 
linking farm with industrial and urban with rural areas in which the cities 

lead the villages, industry supports farming, farming aids industry, the villages 
supply the cities, urban and rural economic development is coordinated and both 


flourish together. 


2. Tackle comprehensive planning and rational distribution and ensure the healthy 
development of commune and brigade industries. At present there are two issues 
facing the development of commune and brigade industries. One is the lack of 

open channels from supply through production to sales and of adequate planning 
guarantees. A second is the problem of blind development and the reduplication 

of construction. Therefore, we must bring out the strength of the city-governed 
county system, unify urban-rural economic planning, make distribution rational 
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ind gradually transfer industries appropriate for rural development to the 
villages. Village brigade and TEIN Me enterprises should receive equal treatment 
with urban industries. Those amenable to incorporation into planning should be 
incorporated into national plans, while for those which are not incorporated 

into planning, economic management departments should create conditions for 
commune and brigade enterprises to have open channels of supply, production and 


sales. 


3. Stress organizations for turnine the distribution of products and components 
and technology of urban industries over to commune and brigade industries. 
Establish firm links between urban and rural enterprises and organize cooperation. 
Master the work of training commune and brigade enterprise personne! and the 
movement of industrial scrap materials to the countrvside. Strive to improve 
technical and management standards for these enterprises, upgrade product 


juality, inc reasé¢ variety, lower costs, increase profits and reduce losses. 


+. Tackle urban-rural joint ventures. Make the most of all kinds of urban and 


rural funds. Accelerate the development of commune and brigade industries. At 


present, the squeeze on funds is an important factor in developing commune and 
brigade enterprises. ecause national tunds are limited, if we are to accelerate 
the development of these enterprises, we must mobilize all sorts of funds and 
harness urban-rural joint ventures to develop commune and brigade enterprises. 
We must relax policies and allow villages, communes and brigades to set u 
service enterprises in the cities for th ities. we must rejuvenate urban- 


rural economies, strenthen farm-industry alliances and accelerate economi: 


development. If we can just pordinate all aspects enthusiastically, cooperates 

sith one another and strive t ther, tt itv-governed count system im b« 
mtinuously perfected and developed ind we in give impetus to ntinued 

idvances for mmune and brigad: nterprises. 
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In this year's spring sowing, all counties have paid attention to assiting less 
affluent households to get a grasp on production; party members, village and 
brigade cadres and relatives have been broadly mobilized to assist these house- 
holds to get their wheat crops in the ground on time. Qingtongxia County 
allocated more than 70,000 yuan to buy chemical fertilizer, machinery, tools and 
seed to alleviate spring sowing difficulties for over 1,000 less-affluent 
households. Zhongwei and Helan Counties have pooled over 55,000 yuan, over 60 
tons of chemical fertilizer, more than 140,000 jin of seed and some farm animals 
to help less-affluent households with their spring sowing problems. In 
response, these le s-affluent households have said: "The Communist Party is 
Still tops," "the 22eople's Government loves the people" and "in the drive to 
eliminate poverty and bring wealth, we the poor have not been forgotten." 


12303 
CSO: 4007/129 
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NINGXIA 


BRIEFS 


AGRICULTURE ECONOMIC ZONE--A new type of agricultural economic zone is quickly 
developing on a sandy, wind-swept plateau near the upper reaches of the Yellow 
River. Nanshan plateau, in Zhongwei County, Ningxia Hui Autonomous Region, is 
1,250-1,400 metres above sea level. It used to be barren. After repeated in- 
vestigation, the World Food Planning Office of the UN decided to provide the 
area with $6.3 million from 1983-19°5. This accounts for 27.3 per cent of the 
total to be invested there, the to be raised in China. Last year, the 
project's construction goals we 2t, including the building of a 1.5-kilo- 
metres main canal, laying of 30 kilometres of telephone wire, raising of 500 
metres of dikes, and planting of 30,000 square metres of sand-control grass and 
planting of three million trees on 804 hectares. Thus, 39.4 per cent of the 
3-year project was completed. This is [a] key vear for the plan. Goals have 
been set similar to last year's, except for a 50 per cent increase in affores- 
tation. ["Special to CHINA DAILY" by Lu Mu: "North Sets Up Economic Zone" ] 
[Text] [HK170330 Be‘ jing CHINA DAILY in English 17 Mav 84 p 2] 


TREE SHELTERBELTS MAKE PROGRESS--Yinchuan, 29 May (XINHUA)--The contract sys- 
tem has helped speed up planting a network of tree shelterbelts which will 
eventually run 7,000 kilometers across northern China. Trees were planted on 
830,000 hectares this spring, 140,000 hectares or 20 percent more than last 
year, according to the Yinchuan-bas2d bureau in charge of the project under the 
Ministry of Forestry. At the present rate, a deputy director of the bureau 
said, the first-piase target of 5.94 million hectares for 1985 can be ful- 
filled on schedule. Between 1978 when the project started and 1983, 4.4 
million hectares of trees were planted, and survived. Known as the "great 
green wall", the project will involve tree belts and stretches of grassland 

and arbor and bush forests. It is expected to reduce the effects of natural 
disasters from winds, sandstorms and soil erosion. This year, barren mountain- 
slopes, gullies, sandy land and river banks were distributed under contract 

to peasant households specializing in forestry. Tne largest contracted area 
was 670 hectares. [Text] [0W292115 Beijing XINHUA in English 1153 GMT 29 May 
84] 


CSO: 4020/134 
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SHAANXT 


BRIEFS 


LIVE HOG COMMODITY RATE--The live hog commodity rate for Shaanxi is on the rise. 
Last year over 35,000 tons of pork were sold in other provinces. Development 

of live hog production in Snaanxi has stabilized, and the commodity rate continues 
to rise. Last year pork supplies throughout the province were wide open. 
Moreover, over 35,470 tons of pork were shipped to Xinjiang, Qinghai, Ningxia, 
Guangdong, Guangxi, Nei Mengguo, Liaoning, Jilin, Heliongjiang, Hubei and 
Fujian. This spring more than 6,500 additional tons of pork were shipped to 

the three provinces in the northeast--Xinjiang, Nei Mengguo and Guangdong-- 
vigorously furthering pork consumption for the people of these provinces and 

the spring market as well. Last year the province's grain production overcame 
serious natural disturbances with a bumper harvest. Pork raising by specialized 
and piorrity households, the nation and collectives developed considerably, 
giving rise to a new situation in which both grain and pork were plentiful. 
According to statistics of the Shaanxi Food Corporation, live hogs on hand for 
the last half of last year totaled over 6.4 million head. Excluding the amount 
consumed by producers and entering collective markets, commercial departments 
purchased over 2.089 million head over the whole of last year, an increase of 
over 26,000 from the year before. /Text/ /Xian SHAANXI RIBAO in Chinese 

24 Jan 84 p 1/ 12303 7 


STATE FARM SYSTEM PRODUCTION PROFITS--The state farm system has posted increases 
in both production and profits. In 1983, the state farm system, farming, industry, 
commerce and joint ventures all posted recordbreaking highs for the voiume of 
major products and economic quotas. Compared to the year before, total grain 
production increased 10.6 percent, fruits were up 39.3 percent, milk up 20.4 
percent and cotton cloth, cement, canned goods and beverages were all up 
between 10 and 20 percent. Developments in commercial network outlets reached 
more than 60, which carried out economic intercourse with over 50 national 

joint farming-industrial-commercial ventures and over 100 external system units. 
The commodity retail volume was up 23.5 percent over the previous year and 
profits were over 200,000 yuan, double the year before. /Text/ /Xian SHAANXI 


RIBAO in Chinese 2 Jan 84 p 1/ 12303 


csO: 4007/108 
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SHANGHAI 


BRIEFS 


FISHERMAN BUYS MARINE RADAR--Skanghai, 25 May (XINHUA)--A fisherman in Shang- 
hai has bought a marine radar for his family. Zhang Jinfa is the first in- 
dividual to buy a 6,000-yuan marine navigation radar from the Shanghai No 4 
radio factory, says a factory official. Zhang Jinfa, an experienced fisher- 
man, and his family in Chongming County, Shanghai, fish under the family 
responsibility system. "I want to go ahead and this is what I needed," said 
39-year-old Zhang when asked why he bought it. The factory helped him in- 
Stall the radar on his contracted boat and taught him how to operate it. 
Since the institution of the family responsibility system in late 1978, an 
increasing number of peasants in rural China have become aware of the import- 
ance of learning and applying science and modern facilities. According to 
earlier news reports, a peasant in Henan Province bought an aircraft for his 
collective, while a chicken farmer in Beijing became the first Chinese peasant 
to buy a Japanese car, a 9,300 yuan (about 4,650 U.S. dollar) Toyota. [Text] 
[OW252055 Beijing XHINHUA in English 1634 GMT 25 May 84] 


CSO: 4020/134 
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SILCHUAN 


DISASTROUS MUDFLOW CONTROLLED IN SICHUAN 
OW090939 Beijing XINHUA in English 0850 GMT 9 May 84 


[Text] Chengdu, 9 May (XINHUA)--A disastrous mudrock flow in an area in 
southern Sich'\ian Province inhabited by the Yi people has basically been brought 
under control after nearly three decades of efforts of afforestation and water 
conservancy. 


According to local records, no serious mudrvck flows ever occurred in the area 
over the past 10 years. Tall buildings have arisen on former rubbles and mul- 
berry forests cover hill slopes. The fields are protected against the muddy 
torrents. 


The mudrock flow, called the Heisha He (Black Sand River) by local people, 
Originates in Luji mountain 2,900 meters above sea level in Xide County in 
the Liangshan autonomous prefecture of Yi nationality. The flow travels 10 
kilometers, with a catchment area of nearly 23 square kilometers. Whenever 
there was a heavy downpour, the mudrock flow would roar down the mountain to 
threaten Xichang City, capital of the prefecture, down below. 


The "Chronicles of Xichang County" records that mudrock flows occurred on 50 
occasions between 1893 and 1940, which flattened houses, washed away crops, 
destroyed farmland and killed more than 1,000 people. 


Control efforts started in the 1950's, using both biological and engineering 
measures. Between 1959 and 1964, aero-seeding was carried out over nearly 
60,000 hectares of mountain slopes. Today the forest area totalled 26,000 
hectares. This has greatly mitigated the harms done by mudrock flows. 


Starting from the 1960's, another mudrock flow control project was launched. 
This included the building of reservoirs, dams, man-made rivers and dykes to 
guide the flows. The measures basically ended the disasters caused by rain- 
storms. 


According [to] investigations, 77 percent of the sediments of the mudflow was 
eliminated and soil erosion was reduced by 80 percent. The water level of flood 
peaks was lowered by 60 percent and precipitation in the area increased by 21 
percent and air humidity by 14 percent. 


CSO: 4020/127 
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SICHUAN 


RURAL TOWNSHIPS BOOMING IN SICHUAN PROVINCF 
OW290614 Beijing XINHUA in English 1223 GMT 28 Apr 84 


[Text] Chengdu, 28 April (XINHUA)--Rural townships are booming in Sichuan 
Province, attracting much surplus labor and stimulating the flow of materials 
between town and country. 


According to the provincial statistical department, the number of small towns 
in this China's leading agricultural province came to 347 in 1983, in addition 
to more than 6,000 rural townships, 1,300 of which have emerged in the past 5 
years. 


The department said that more than 107,000 rural factories producing foodstuffs, 
textiles, leather, garments, paper and building materials sprung up in the 
townships of the province in 1983. They employ more than 1.64 million peasants. 
Their total output value in 1983 was five billion yuan. The total volume of 
business done at rural markets last year reached an estimated 3.6 billion yuan, 
more than double the 1978 figure. 


With the rise of new townships came more than 5,000 cultural centers and more 
than 300 cinemas and a great number of restaurants, tea houses, barber's 
shops, photo studios and other services. 


The flourishing towns are a concomitant of the prosperous rural economy, 
especially of the emergence of huge numbers of specialized households. 


Over the past few years, more than three million peasant families in Sichuan 
have taken up stockbreeding, processing, transportation and services, and more 
than 170,000 have turned to privately-run industry and commerce. These peasants 
throng into small townships where they put up stands, run factories and engage 
in marketing and transportation. This has kept the townships expanding, some 
from several hundred people to several thousand or even tens of thousands. 

Other people pedal their wares at road junctions, gradually forming small markets. 


One small old town, Shibantan in Xindu County on the western Sichuan plain, was 
almost paralyzed by flood 2 years ago. Now it has become a prosperous local 
economic center of just under 3,000 people, with rows of new buildings, asphalt 
roads, street gardens and running water. It has opened up new markets which 
receive 40,000 to 50,000 [figures as received] traders on market days. 


CSO: 4020/127 
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SICHUAN 


INDIVIDUAL SALES TRAFFIC RISES 


Commodity Circulation 


Beijing JINGJI RIBAO in Chinese 3 Apr 84 p 2 


oe 


[Article: "Link up Commodity Circulation between Town And Country, Promote 
Flourishing Markets: Chongging City's Individual Marketing and Transportation 
Activity More and More Lively"] 


[Text] As commodity production develops rapidly in urban and rural areas, 
individual marketing and transport activities in the city of Chongqing have 
become more and more lively. 


Currently the city is estimated to have around 50,000 individuals engaged in 
individual marketing and transportation, of which farmers account for 90 
percent. According to a survey of eight urban and rural markets, 88 percent 
of those engaged in individual marketing and transportation deal exclusively 
in farm by-products, while 3.4 percent bring farm by-products to the city and 
industrial goods for daily use to the country and 8.6 percent deal exclusively 
in marketing and transporting industrial goods for daily use. Almost all of 
those who sell and move farm by-products are farmers. Most of those dealing 
in industrial goods for daily use are located in cities and towns. Although 
the history of this individual selling and transporting activity is not very 
long, it has already elicited the following results: 


1. Circulation of commodities between town and country has been revitalized, 
which supports production. Sichuan's Hanyuan pears, Kangding apples and 
Nanchong oranges are all up in quality and quantity. Because supply and 
marketing cooperatives were unwilling to purchase more than they could get 
rid of and ship out and local purchases were limited, whenever there was a 
good crop, much of it rotted. The farmers looked on this result with dismay, 
and the enthusiasm of commune members was so shattered that some wanted to 
cut the trees down and plant something else. In the 2 years since individuals 
were allowed to market and transport, the amount shipped for sale to Chong- 
qing's Shapingbei fruit market alone is already 19 million jin, resolving 

the problem of "producing regions that cannot sell and selling points that 
have nothing to buy." Individual sales and shipment have also had a positive 
role in bringing industrial goods to the countryside. The Chongqing 
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Department Store and Zhenfang companies had batches of outmoded knitted clothes 
and consumer goods which were unmarketable in the city. When they were shipped 
for sale to surrounding counties by individuals, they became hot-selling items. 
In just the tirst 11 months of last year, individual commercial sales reached 
almost 3 million yuan for commodities in these two companies alone. 


2. It promotes flourishing markets and the development of market towns. What- 
ever the farmers have left over of products after planned state purchases have 
been made are almost all brought for sale by the farmers to market and thence 
by individual marketers and shippers to the city for sale. According to 
surveys, around 1.5 million jin of husked rice, red creeper, peanuts, bean 
flour, red meat, poultry, fish, vegetables and fruits were shipped for sale 
from Tongnan County's Tangbei market to Chongqing and cities in Hechuan and 
Suining Counties. This not only made urban market supplies more abundant 

but revitalized the economy of the town of Tangbei. 


3. It brings the role of bringing good omissions and deficiencies into play 
and satisfies to a certain degree the needs of the people and masses in 

many respects. When Chongqing had one monopoly enterprise for meats, poultry, 
fresh eggs, aquatic products and fruit commodities, there were few channels, 
many links and considerable waste. In the past 2 years and especially since 
1983 inadequacies in state enterprise supplies have been filled by individual 
sales and shipment, satisfying mass demand. In the first 11 months of last 
year, 1.26 million jin of beef and mutton were shipped for sale by individuals 
to the eight re;,ional markets in Chongqing, equal to 72 percent of retail sales 
by state enterprises. Poultry totaled 6.18 million jin, 247 percent of state 
retail sales; fresh eggs were 13.88 million jin, 252 percent of state retail 
sales; and freshwater fish were 8.91 million jin, equal to 795 percent of 
state retail. 


Marketing and Transportation 
Beijing JINGJI RIBAO in Chinese 3 Apr 84 p 2 
[Commentary: "First Liveliness, Second Management"] 


[Text] In the overall process of developing commodity production, circulation 
is an important and indispensable link. The value of commodities is created 
in the realm of production but can only be realized through circulation. The 
reason Chongqing's individual marketing and transport is worth mentioning is 
that it plays an excellent role in realizing commodity value, promoting devel- 
opment of production and satisfying people's needs. As many kinds of rural 
enterprises and divisions of labor develop in the future, more and more 
farmers will be leaving agriculture for such trades as commodity sales and 
transportation. We should definitely be aware of the inevitability and 
progressive character of this transformation, and earnestly organize these 
activities in accordance wtih the relevant directives of the State Council. 
First we must be positive in our support to bring these activities to life and 
turn them into a complementary channel for the gradual development of commodity 
circulation between town and country and between regions. 
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Indeed, within China's socialist conditions, development of individual market- 
ing and transportation can be said to be both necessary and beneficial for 
society. But if education and management are not fortified, it may come to 
play a blind, negative role. Only with strong management can there be healthy 
development. For this reason, all levels of the people's government and 
concerned departments must strengthen their leadership of marketing and 
transportation activities, link up management with support, protect legal 
activities according to laws, put a stop to illegal activities and ensure 

that individual marketing and transport activities will always proceed along 
the correct path. 


12303 
CSO: 4007/127 
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XINJTANSG 


BRIEFS 


AIRCRAFT FOR STATE FARMS--Urumgqi, 9 May (XINHUA)--China's first state farm agri- 
cultural aircraft squadron has been helping with the spring ploughing in 
Xinjiang. Four Yun-11 aircraft, which arrived in Xinjiang last month, are among 
10 ordered by the Xinjiang construction corps from the Harbin aircraft factory. 
The other six will be delivered before October. The Yun-11, with a loading 
capacity of 800 kilograms, can be used in sowing, spraying, fire-fighting, 
surveying and short-distance transportation. The Xinjiang construction corps, 
which runs more than 170 state farms covering one million hectares of cropland, 
used to lease aircraft from the air force or civil aviation departments for farm 
work. But this costs more than owning them. The Harbin aircraft factory has 
trained pilots and ground crew for the corps. [Text] [0W091325 Beijing XINHUA 
in English 1035 GMT 9 May 84] 


GRAIN STATIONS--Urumgqi, 13 May (XINHUA)--The regional government of Xinjiang 
recently allocated 1.2 million yuan for building 10 more grain distribution 
Stations in remote areas to solve the grain-purchasing problems of the 700,000 
herdsmen on the grasslands. Xinjiang is the largest autonomous region in China, 
cevering an area of 1.6 million square kilometers. Due to poor transport, 
herdsmen used to have to travel over 100 kilometers on horseback to buy wheat 
and maize. The government has allocated nearly 10 million yuan since 1980 and 
built 65 grain distribution stations. It also assigned more than 30 trucks to 
haul grain to the grasslands. Over the past few vears, 150,000 tons of flour 
and other processed grain and 50,000 tons of fodder have been hauled to the 
grain stations and sold at listed state prices. [Text] [0W130240 Beijing 
XINHUA in English 0231 GMT 13 May 84] 


CSO: 4020/127 
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XIZANG 


BRIEFS 


PEASANTS BUY MOTOR VEHICLES--Thasa, 25 April (XINHUA)--Pasang, a former tractor 
driver for a commune in Ouxu County on the outskirts of Ihasa, capital of the 
Tibet autonomous region, now has a truck of his own. Pasang, 27, contracted to 
drive a commune tractor in 1981 when the family-based job responsibility system 
was brought in Tibet. After earning 16,000 yuan in 2 years, he returned the 
tractor to the commune last year and bought a new "Jiefang" truck. Ninety-five 
motor vehicles have so far heen purchased by individual peasants and herdsmen 
like Pasang in the 1! counties under the jurisdiction of lthasa City, regional 
ofticials said. With expansion of the regional economy and highway system in 
recent vears, more and more peasants and herdsmen want to transport their pro- 
ducts to market for sale. There are more than 2,000 rural applicants in Tibet 
to buy motor vehicles. The regional government plans to build and expand motor 
vehicle repair factories and offer driving courses. The living standard of the 
Tibetan people has heen rising steadily over the past few years under the new 
policy of the central government which encourages prosperity of the individual 
peasants and herdsmen. [Text] [0W26055] Beijing XINHUA in English 1438 GMT 

25 Apr 84] 


CSO: 4020/12? 
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YUNNAN 


BRIEFS 


AUSTRALIAN CATTLE, SHEEP IMPORTED--Kunming, 5 Jun (XINHUA)-—-The first shipment 
of pedigree cattle and sheep frov. Australia arrived in Kunming, capital of 
Yunnan Province, today. This is the first time that Yunnan Province in south- 
west China has imported pedigree stock. The Chinese and Australian governments 
Signed a contract for technical cooperation in improving Livestock breeds and 
pastures ior four years, to be implemented from 1983. Seven Australian experts 
in Yunnan are giving on-the-spot technical guidance and training Chinese 
technicians. An Australian-equipped beef cattle and grazing crops research 
institute on the outskirts of Kunming is improving 600 hectares cf pastureland. 
Yunnan has since 1983 been experimenting in improving pastures in Huize and 
Zhongdian counties at an altitude of 3,000 meters above sea level, and in 
tropical Yuanyang County, 600 meters above sea level, with 126 strains of grass 
imported from 10 countries. Yunnan Province has more than 10 million hectares 
of hilly grasslands and six million hectares of thin forests and shrubs suitable 
for raising livestock. Of the imported stock, 52 head are Murray Grey cattle, 
35 are calves, two Romney rams and two Lincoln rams. [Text] [0W051157 

Beijing XINHUA in English 1141 GMT 5 Jun 84] 


SUGAR REFINERIES IN YUNNAN--Kunming, 10 May (XINHUA)--Yunnan Province, a rising 
cane sugar production base in China, put five more refineries into operation 
this year, bringing the total to 48, a local official said. With a combined 
daily refining capacity of 2,300 tons, the new refineries can produce 28,000 
tons of granulated sugar in one refining season. They will boost the province's 
annual sugar output to more than 300,000 tons. This will rank the province as 
one of the provincial sugar producers in China. In the past 3 vears the pro- 
vince has built 14 refineries and expanded the capacities of a number of exist- 
ing ones. Yunnan has reaped successive good grain harvests since the implemen- 
tation of the production responsibility system. This has made it possible for 
the province to use more land for sugar cane. In 1983, land under the crop was 
nesrly 60,000 hectares, 13,200 hectares more than in 1979. The average per 
hectare yield has risen over 50 percent thanks to improved varieites and smal! 
water control projects built in the past years. Surveys show that in the near 
future 7,000 more hectares of land in the province can be used for sugar cane. 
[Text] [0W101341 Beijing XINHUA in Foglish 1050 GMT 10 May 84] 


CSO: 4020/127 
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ZHEJ LANG 


ZHEJIANG SEISMOLOGICAL DIRECTOR ON 21 MAY EARTHQUAKE 
OW236229 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 22 May 84 


[Interview with (Guo Guozhen), director of the Zhejiang Provinical Seismological 
Bureau, date and place not given--recorded | 


[Text] [Announcer] An earthquake hit Jiangsu's southeastern coastal areas late 
last night. How serious was the earthquake? How did it affect our province? 
What ‘s the post earthquake trend? A reporter of this station interviewed 
Comrade (Guo Guozhen), director of the provincial seismological bureau, on these 
questiors. 


[Begin recording] [Unidentified reporter] Director (Guo), an earthquake 
occurred last night. Would you please tell us how serious the earthquake was? 


[Guo] Accerding to our provincial seismological observatory, an earthquake of 

6.2-degree magnitude [scale not given] occurred at 2337 hours 47 seconds in the 
sea area east of Jiangsu Province'’s Rudong County--32.7 degrees north latitude 

and 121.7 degrees east longitude. The epicenter was about 270 kilometers from 

Hangzhou. 


[Reporter] How did the earthquake happen? 


[Guo] This earthquake occurred in the middle section of the Yangzhou-Chongming 
seismic belt. This seismic belt has been rather active in recent years. 
Earthquakes of cver 5-degree magnitude has occurred severa) times. Compared 
with the earthquakes in 1974 and 1979, yesterday's earthquake was of greater 
magnitude. This earthquake was strongly felt in Jignsu Province's coastal 
counties of Rudong, Haian, Dafeng, Nantong and Oidong and in Shanghai Munici- 
pality, and it .lso affected Nanjing, Hefei and other places. 


[Reporter] So it affected quite a big area. Then, how did it affect our 
province? 


[Guo] As the data gathered by our seismological bureau show, this earthquake 
was felt in varying degrees from the north to the south of our province; it 
affected a large area of our province. But this earthquake did not cause any 
deaths. [words indistinct] 


102 











[Reporter!| Then, what is the postearthquake trend according to the prediction 
of our provincial seismological bureau? Will any earthauakes of greater magnitude 


occur in the near ftuture? 
| Guo] Our province is an area where few earthquakes occur, and even if they 


occur, they will be rather weak. An analysis of our seismic data shows a slim 
possibility that an earthquake of great magnitude will happen in our province 


. 


in the near future. 


[Reporter] Is the provincial seismological bureau continuously making observa- 
tions and predictions? 


[Cuo] We are watching closelv the trend of seismic developments and making 
every effort to do our work well. 


[Reporter] Once vou get any information, please tell us in good time. 
[Gue| Of course we will. 


[Reporter] Thank you very much. [End recording] 


cso: 4070/1227 
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ZHEJIANG 


FOOD PROCESSING INDUSTRY DEVELOPMENT 
Hangzhou ZHEJIANG RIBAO in Chinese 30 Jan 84 p 2 


/Article by Fang Yongzhen 12455 3941 7201/ of the Planned Economy Institute of 
the Zhejiang Planned Economy Committee: "How Can We Speed up Development of 
the Province's Food Processing Industry?"/ 


/Text/ Zhejiang's food processing industry has a long history, known here and 
abroad. The 1982 output value for the food industry comprised 16.8 percent of 
the province's total output value, surpassed only by machinery and textiles. 
Tax revenues from food processing amounted to 16.2 percent of the province's 
total. Cereals and foodstuffs accounted for 17.5 percent cf total value of 
exoort purchases, and export volumes for tea and canned goods stood first in 
the nation. Still, from the standpoint of present consumption, the province's 
industry is far from filling people's needs. 


If we are to step up the pace of food industry development, the key lies in 
increasing gradually the intensity and extent of farm byproduct manufacturing 

and in upgrading the intensity and extent of the processed food service areas. 

At present, much of the province's farm byproducts undergo no processing at all, 
and of those which do, the majority is bulk-processed. The extent of integrated 
utilization is low, with output value for the province's food processing industry 
comprising the equivalent of no more than 36.6 percent of the output value of 
farm, forestry, livestock and fisheries. Meanwhile, in some economically 
developed countries, the output value of the food processing industry is generally 
ahead of that for agriculture--it is double the amount in Japan and triple in 

the United States. Japan manages to use kelp processing to produce over 60 
different flavors of soy pickles, and the broth, when (soft-canned?), markets 

very well. Our province has abundant supplies of kelp, most of which is presently 
sun-dried and sent directly to the market place. Another example is the integrated 
use of rice bran. If it were used to produce cooking oil, rice wine, raw 
materials for grain vitamins in fatty acids and medicines, raw aldose for inosite, 
chemical engineering, etc., the output value of each ton could go from 80 yuan 

to 1,000 yuan. The province annually produces over 2,000 tons of rice bran, of 
which only 85 tons really undergo integrated utilization. From the standpoint 

of extent, if we could open up a number of food sources and expand farm byproduct 
processing, a lot of potential in this area could be tapped. For example, 
starches, proteins and fats are not well utilized other than in cereals. The 
mountain regions have abundant yangtao resources. The regions in the counties 
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of Hangzhou Municipality alone harvest nearly 2 million jin, of which only 10 
percent is currently used. Among ocean products, substandard fish are plentiful, 
which could be ground up to make byproducts. These scattered, incidental and 
substandard edible resources await usage development. Processing of farm 
byproducts should also be expanded. Byproducts from vegetable and domestic 
poultry production could be crudely preprocessed right on the farm and sent to 
the city after packaging for sale. This would help the people's livelihood. 
Moreover, carrying out the integrated use of 20 or 30 percent of readily available 
goods after crude processing would not only increase output value but also 

reduce urban trash and environmental pollutior thereby deriving multiple 
benefits. As far as the cities are concerned, « e development of quick foods 

and nutritional foods is a pressing need. Production of quick foods is a weak 
link in the province, with absolutely no production of quick rice and only one 
brigade-run business for quick noodles. Noodles, vermicelli, New Year's cakes 
and other grain-based foodstuffs comprise merely seven percent of the urben 
allotment, and supplies are tight. Moreover, our province is a “tourist mecca.” 
Hangzhou is an all-season resort, with over 60,000 visitors a day, often lining 
up in "long dragon lines" to eat. There is a great market to be developed for 
quick foods. We should start with such popular staples as bread, quick-cooking 
rice, quick noodles and small-package nonstaple foods and then pick up the pace. 
Not only is the variety of kiddie foods limited, but quantities are small, and 
nutrition is deficient, which can affect the child's health and growth. Since 
1983 there have been improvements in the milk supplies of Hangzhou's children. 
However, there is still not eough to meet the children's needs for dairy products. 


If we are to quicken the pace of development for the province's food processing 
industries, we must pay attention to the following tasks: 


First, strengthen leadership and unify planning. Currently, food processing 

in the province is split up among seven or eight departments. Stronger leadership 
is needed. There must be overall arrangements, coordination of supplies and 
sales, unified and fixed development plans, logical distribution points and 
incorporation into national economic planning. In counties directly under the 
municipality, there may be organized "faucet" companies for producing and selling 
foods under state enterprises to coordinate processing with production and sales. 
In other regions, cities and counties food businesses should establish close 
contact with original producers--especially the "two-family units" in the 
villages--adopt such practices as technical investment and economic contracts, 
establish stable resource bases, create further conditions, carry out coordination 
of farming, industry and commerce and take up the new road toward developing a 
food processing industry. 


Second, increase investment and modernize equipment. Ever since the 3d Plenary 
Session of the llth Party Central Committee there has been some increase in the 
province's investment in food processing. However, owing to the demands of 
increased consumption, a certain level of investment in food processing must be 
further maintained. 


Third, rapidly bring about the serial arrangement of accessory industries. Up 
to now the province has not created a serial arrangement of industries ancillary 
to food processing such as packaging, mechanics, electronics and chemical 
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engineering. The strength of food packaging industry techniques is especially 
weak, with no development of such things as compound soft packaging or boiling 
bags, which means it is unable to meet the demands of domestic and foreign markets. 


Fourth, manage the creation of a contingent of food processing S&T workers. The 
S&T department of the province's food processing industry is the weakest of all 
such departments. According to year-end statistics from 1982, the number of S&T 
workers in state-owned food processing industries comprised 0.98 percent of the 
total work force, between 24 and 81 percent lower than in other S&T deparcments. 
The province still has no province-level food research unit. Most of the 
exquisite craftsmen have retired now, and a younger generation awaits nurture. 
It is suggested that food specialties be established in higher and secondary 
education and that student rosters be expanded to nurture talents in craftsman- 
ship, inspection and forecasting and nutrition for the food industry. At the 
same time, organize personnel to put together textbook series for teaching 
general techniques, hire educators to teach skills, bring together operating 
experience, offer critiques and incentives and rapidly create a technical army 
to bring the standards for the province's food processing S&T up to a national 
and international standards. 


12303 
CSO: 4007/107 
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ZHEJ LANG 


MORE PEASANTS IN ZHEJIANG ENGAGE IN COMMERCE 
OW241325 Beijing XINHUA in Fnglish 1143 GMT 24 May 84 


[Text] Hangzhou, 24 May (XINHUA)--More than 262,600 peasants in Zhejiang Pro- 
vince are now involved in commerce, according to a local government survey held 
last month. 


The move into commerce followed a rural work conference held by the east China 
Province's Party Committee in February, which decided to further relax restric- 
tions on long-distance transport and adopted more flexible policies on business 
and pricing. 


About 45 percent of Zhejiang's rural workforces has dropped agriculture for 
commerce, transport, service trades, industries and other diversified occupa- 
tions. Many of their products have penetrated markets in Beijing, Tianjin, 
Shanghai and countries overseas, officials said. 


In another move, they added, individual households have also been bonding 
together to go into larger-scale businesses. About 4 percent of the province's 
households have taken on joint agricultural and industrial production, marketing 
and distribution. There are 12,200 cooperative marketing groups in Zhejiang. 


To sustain the development of commodity production, the province build 1,773 
peasant markets and encouraged individual dealers. By last year, the number of 
family-run businesses there had increased 15 times over 1980, with sales almost 
double those recorded in 1980. 


In hilly Yunhe County, poor communications hampered sales, leaving large amounts 
of local produce to spoil before it could be shipped out. Last year 36 peasant 
households began marketing the goods themselves, sending representatives to 
Liaoning, Jilin, Guangdong, Beijing and Shanghai to promote sales. Within 1 
year, they sold 85,000 yuan (about U.S. $43,000) worth of tea, edible fungus 

and other products. 


CSO: 4020/127 
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ZHEJIANG 


BRIEFS 


LOW PORK PRICES BRING SOW SLAUGHTER--To the Editor: Recently, after seeing that 
a temporary fall in piglet prices would make sow raising uneconomical, a segment 
of farmers here have taken to slaughtering sows and selling them. The number 

of sows being raised has fallen drastically. Here at Morong Commune we usually 
have 1,200 sows being fed, but now that number is only about 300. According to 
my understanding, the drop in numbers is equally severe in other communes. Our 
commune was going to make the rounds of the others to build up a reserve herd 
which we would feed ourselves. However, after two calls at the Twin Bridge 
nursery for improved strains in Jiaxing, we discovered that they have stopped 
reproducing indigenous strains of sows due to the losses they suffered when 
nobody would buy them. If this goes on, it may have a serous effect on future 
livestock production development, so I suggest that higher levels of the leader- 
ship and relevant departments act now. /Letter from Hang Yangjin /2635 1135 
6855/ of the Livestock Veterinary Station of Morong Commune in suburban Huzhou/ 
/Text/ /Hangzhou ZHEJIANG RIBAO in Chinese 27 Jan 84 p 1/ 12303 


COMMENTARY URGES SOW RAISING--The situation alluded to in this letter is also 
prevalent elsewhere, and the trend has been dramatic. Relevant departments must 
sufficiently recognize it. Maintaining a relatively stable number of sows is 
the basis for the stable development of pig production. If the problem is not 
rectified in a timely manner, there will undoubtedly be large fluctuations in 


hog production, ultimately hitting the whole food market with serious consequences. 


Since the present pricing system is insufficiently perfected, sow raising cannot 
attain the economic results it should have. Appropriate economic steps in 
various areas can bring about the adjustments which will protect the enthusiasm 
of farm households and collectives for raising sows. For example, Tonglu 

County has adopted five measures, including fixing a protective price for piglets 
and subsidizing sow raising. This has stabilized the number of sows being 
raised, has assured the sources for piglets and has brought stable increases in 
hog raising. Such experiences are common and should be brought together and 
propagated. /Text/ /Hangzhou ZHEJIANG RIBAO in Chinese 27 Jan 84 p 1/ 12303 
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BUMPER COTTON HARVEST--There has been a tumper harvest of cotton on millions of 
mu of the province's lands, with ginned-cotton specialized households at over 
200 jin per mu and over 1,000 jin per household. The contract responsibility 
system became widespread in cotton-producing areas last year. Scientific planting 
of cotton was carried out, and even with numerous natural disasters, there was a 
bumper crop. Over 1.51 million mu of cotton were planted, with yields of 120.6 
jin per mu. Even more heartening was the constant emergence of a number of 
specialized cotton households with yields over over 200 jin per mu and 1,000 

jin per household of ginned cotton. According to statistics, there were over 
21,800 contract households on 39,600 mu which broke the 200 jin per mu mark. 

In 15 cotton-producing counties including Zixi and Ninghai, over 6,500 contract 
households sold over 1,000 jin each, of which 40 households each sold over 3,000 
jin. /Text/ /Hangzhou ZHEJIANG RIBAO in Chinese 4 Feb 84 p 1/ 12303 


RETAIL MARKET BRISK--The province's retail market has been brisk, with supplies 
of commodities more abundant all the time. Last year, the increase in the retail 
quota for social commodities went up almost 10 percent. In 1983, the province's 
farm and industrial production continued to develop. Commodity supplies were 
more abundant. Urban and rural markets were brisk and flourishing. Consumer 
demands developed toward better, newer, more expensive and more attractive 
commodities, marking the continual improvement in urban and rural living standards. 
According to statistics, 1983's retail quota for social commodities reached 

11.72 billion yuan, up 9.9 percent over the previous year. Within this figure, 
retail sales of daily consumer goods increased 10.7 percent; food, apparel and 
utensils were all up in sales. In the food area, people not only wanted to be 
filled well, they wanted to eat well. Last year, the amount of vegetable oil 
sold by commercial departments increased 4 percent, pork increased 3 percent, 
poultry increased 21 percent, table sugar increased 15.5 percent, tobacco 
increased 12.5 percent and spirits increased 12.9 percent. Certain nutritional 
products such as ginseng and white wood-ear had greatly increased sales. Urban 
and rural residents became ven more exacting in their demands for wearing 
apparel, with fabrics and finished items in new colors, textures and varieties 
being welcomed. Total sales of cotton-polyester fabrics in the province increased 
8.3 percent over the previous year. Woolens were up 21.9 percent, silks and 
satins 35.6 percent and pure polyester 71.9 percent. New, lovely feather velvets 
and acrylics have been selling extremely well. Rural and urban dweller purchases 
of durable goods have been very brisk, with considerable shortages of expensive 
name brands in large durables. The number of TV sales increased by 20 percent 
over 1982, and tape recorders increased by over 80 percent. Such expensive 
durable goods as color TV's, stereos, refrigerators and dual-tub washers are 

all hot items in urban areas. /Text/ /Hangzhou ZHEJIANG RIBAO in Chinese 

4 Feb 84 p 1/_ 12303 
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